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1949 LPG Consumption Up But Rate of Gain Tapers Off 
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Liquefied petroleum gas tank truck loading racks (such as the one pictured above) handled an aggregote 8.5% more 

LP-gas last year than in 1948. Annual review prepared by two Phillips Petroleum LP-gas men, however, points 

out thot due to mild weather and influx of natural gas lines in many areas, the 1949 rate of increase tapered off 

from the gains of 25-30% recorded in previous years. Over a period of years, though, they see normal winter 

temperatures and demand for LPG to augment natural gas supplies again creating demand which will renew the 
industry's “traditional large percentage increases Pp. 


Study Shows Credit Collections Slower 


Recent report by Credit Economics Committee of 
American Petroleum Credit Assn. reveals gradual drift 
back to the slower and more difficult collection condi 
tions of 1941 for both wholesale and retail accounts 
NPN staff writer gives breakdown of report, showing 
credit trends among 44 oil companies. P. 42 


tells how incentive pay plans help marketers compete 
for top ranking drivers and still reduce operating costs. 
NPN study reports on various driver pay plans now 
in use. P. 22 


World Highways and Oil Markets 


NPN staff writer reports on how the International 
Road Federotion’s world-wide highway program may 
affect U. S. oil in the world market. Details of how 
this group is pushing highway projects throughout the 
world are given. P. 38 


Incentive Pay for Truck Drivers 


Second in series of three articles discussing the se 
lection, paying and training of fuel oil truck drivers 
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Also adaptable to 
New BRODIE BiRotor METERS 


With the Brodie Angle-Tilt Counter Adaptor, greater visibility and 
more accurate meter readings are obtained from elevated levels 
Phe counter face is inclined at a 45° angle, making it ideally suited 
for servicing aircraft from tueling pits, tank trucks or portable 
units. This adaptor can be readily employed on all Brodie Meters, 
including the new BiRotors. It is used in conjunction with all types 


of distance-spanning direct-reading Brodimatic Counters 


When considering a new Brodie BiRotor Meter, a 45° Angle-Tilt 
Counter Adaptor may help you engineer the installation for greater 
efhiciency. For complete details, write or call your nearest Brodic 


representative today. Full information will be furnished on request. 


HS 
ALL-STEEL 


ANGLE-TILT COUNTER... 


..for full-range visibility 
on airport service 


Brodie B-82 BiRotor Meter 
equipped with Angle -Tilt 
Counter Adaptor 


RODIE Biko” METE 


RALPH N. BRODIE CO., INC. erst & LOWELL, OAKLAND 8, CALIFORMIA U.S. A 
Division Offices: CHRYSLER BLDG., NEW YORK CITY + 59 E. VAN BUREN, CHICAGO S + 7101S. SAN PEDRO, LOS ANGELES TI, CALIFORNIA 
307 SOUTH PEARL ST., DALLAS 1, TEXAS « 27-9TH AVE. NORTH, SEATTLE 9, WASH. » REPRESENTATIVES AND STOCKS IM ALL PRINCIPAL CITIES 





* Prepared im cooperancn with pocalet: of American Museum of Natural HMuters, NY 


The gigantic size and high, 
dome-like shell of this 
friendly fellow mark him 
as a GALAPAGOS TORTOISE —o 
favorite noo pet 


ences 
mark the difference 


\e farnly y ry 


A long fleshy tail with alligator-like 
crests marks this unpleasant crea- 
ture as a SHAPPING TURTLE 


in the url 


A shell with hinged lids that can be 
tightly closed up distinguishes the 
BOX TURTLE, which is popular as a pet 


“~. 


marks the important 


difference in gasoline 


Concentric ridges in diamond pat- 


tern mark the OIAMOND-BACK TERRAPIN 


. 

Ag 
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Fill your tank with gasoline from 

an “‘Ethyl"’ pump and feel the dif 

ference yourself. Because “Ethyl!” 

gasoline averages five full octane 

numbers higher than regular gaso 

line, it will bring out the full The identifying marks of « S0fT- 
power and performance of your SWELLED TURTLE are a flapjack-shaped 
body and a long, pointed snout 
Handle with care — he's snappish 


car. And because it has, on the 
average, a higher volatility, it will 
give faster starting and warm-up 

When you see the familiar yel 
low-and-black ‘Ethyl’ emblem 
on a pump, you know you are 
getting the best gasoline your 
service station offers—gasoline 
improved with “Ethyl” antiknock 
fluid, the famous ingredient that 
steps up power and performance 





“Ethyl” products are made by ETHYL CORPORATION, Chrysler Building, New York 17, N.Y. 


January 25, 1950 





RAVER FLOATING ROOF TANKS 


@ The Full Double Deck construction of the Graver 
Floating Roof effectively provides “profit protection” 
in both the production and finished product stages. It 
is especially recommended for its resistance to the cor- 


rosive action of “sour crude’’...or for the storage of 
finished petroleum products in areas too isolated for 
practical manifolding...and where excessive differ- 
ences in filling or withdrawal exist, as in a deep water 
terminal. 

Fabricating the finest in each type of tank, Graver 
is in a position to determine which will best fit your 
particular situation and deliver maximum protection 
against vapor losses and corrosion. Take a look at the 
record of Graver Conservation Equipment...talk it over 

Cut-away view showing details of with Graver engineers. Prompt information and recom- 
Graver Double Deck construction mendations will answer your call, letter or wire. 
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COMING MEETINGS 


FEBRUARY 
* Men's Assn., annual convention 
Lassen Hotel, Wichita, Kansas, Feb. 6-7 
Iilinets Petroleum Marketers Assn., exhibit 
show and convention, Hotel Pere Marquette 


NEWS SECTION 
Hotel Morrisor FEATURE INDEX 


technical meeting \ington-Youree Hotel PAYING TANK pydene DRIVERS—-: 
Shreveport : 

24th annual cor plans reveals th 

and Milwaukee tor iriver yet 
Auditorium, Milwaukee, Wisc Feb. 2 
March 1 ing, paying and tr 


annual con LP- GAS ertegegrP 
marketing exposition Hotel 100 Or 
Deshler-Wallick, Columbus, Ohio, March 7-9 . } 

Indiana Independent Petroleum Assr Ine 
Hotel Severin, Indianapolis Ind Marct 
9-10. * 

Missourt Petroleum Axsen., annua! trade show 
and convention, Jefferson Hotel, St Louis INTERNATIONAL HIGHWAY PROGRAM—The Internat 
Mo.. March 13-14 ‘ ‘ ’ eathenanal 

OH Heat Institute of New FEngiand, annua Federa r worla-wide highway program pr od . extend 
meeting Hotel Statler Bostor Mase ise of oil products to region now kx ; silding road 
March 14 . 

Western Petroleum Eefiners Assn., annua! Organization is promoting iviti many countrie 
meeting, Plaza Hotel, San Antonk Texas “ 

March 27-29 COLLECTIONS SLOWER—Credit study reveals that cust 
APRIL paying their bills slower ct | the wholesale and retail 
National Of] Jobbers Council, spring meeting , 
Hotel Tutwiler, Birmingham, Ala Apri Facts were shown in a re the American Petr 
11-12 

National Petroleum Asen., Hotel Cleveland Assn 

Cleveland, Ohio, April 


A, w 
Seciety of Automotive , Aeronautic NEW TERMINAL—A 


Hotel Stat eration at Ta 


New LP-gas plant opened in Vermont, p. 4 


Michigan Petroleum Asen., convention and ex or We 
hibit, Detroit Leland Hotel, Detroit, Mich 
April 18-19 CAPITAL naar eerangp inguin 

American Petroleum Institute, marketing di- the . expe 
vision, Kansas City. M April 24-25 ‘ of ee . 

Natural Gasoline Association of America, 20th 
annual convention, Texas Hotel, Fort Wort? 
Texas, April 24-26 

Of Heat Institete of America, 27th annual 
convention and exposition, Philadelphia, Pa 
April 24-28 

National Highway Users Conference, third 
highway transportation congress, Hotel 
flower, Washington, PD. C April 25-27 

National Tank Truck Carriers, tee. mid-year 
meeting, Palmer House, Chicage In April 
27-29 

Pennsylvania Petroleum Asen., spring conven 
tion, Bedford Springs Hotel, Bedford, Pa 
April 30-May 2 


M 
American Petroleum Institute, division of re- 
fining, mid-year meeting, Hotel Cleveland 
Cleveland, Ohi May 1-4 
= OL Distributors Association of New 
Jersey, annual convention and exhibit, Berk 
eley-Car rteret Hotel Asbury Park N P| 
May 4- 
interstate Ol Compact Commission, quarterly 
Buena Vista Hotel, Biloxi, Miss 
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Even when they don’t have to keep weight down 





... they build with U-S°S COR-TEN 
to get the best possible tanker construction 


Carrying 3,300 gals. of gasoline and 200 gals. of oll, this tanker is 
ervicing a Stratocruiser at Mills Field, San Francisco. Five others 
ihe it ave on call at other Pacific Coast « erts. Gross weight is 
42.430 Ibs.. payload capacity 19.470 ibs i d by Standard Oil Company 
( California, built by Wentworth & Irwin, Portland, Ore 


B‘ AUSE there are no srze nd weigh strength and ruggedness, easy fabrica 
m the rur 


laws tion and supermr resistance to atmos 
warm-up aprons of airpe the engineers pheric corrosion, but as an added benefit 
for Standard Oil Company of California they were able to reduce weight 750 Ibs 
had a compara ‘ em when they per unit so that 125 gallons can be carried 
designed the lato nke in place of the deadweight trimmed off 
That's wi vi ss gn i Wentworth A Irwin ot Portland Ore 

chose I 0 ‘\ 12 gage 1 who built these tankers, are typical of 
stead of | gag cat t ee ) ul the many West ( ist fabricators whe 
shells, heads i 1 ’ they were have been using | S-S Cor- Ten for years 
ifter primarily ‘ tain T Os ) fely and economically reduce the 
ethorent constructio vie ) weight of transportation 

By using | ‘ \ \ 1 pus Al 1 W th this pren 


that They re not ¢ \ ‘reat steel they have trimmed 


& WIRE COMPANY, GENERAL OFFICES. CLEVELAND, OHIO - CARWEGIE-ILLINOIS STEEL CORPORATION. PITTSBURGH & CHICAGO 
DMPANY. SAN FRANCIS NATIONAL TUBE COMPANY, PITTSBURGH - TENNESSEE COAL, [RON & RAILROAD COMPANY, BIRMINGHAM 
TEEL SUPPLY COMPANY, WAREHOUSE DISTRIBUTORS, COAST-TO-COAST - UNITED STATES STEEL EXPORT COMPANY, NEW YORK 


USS HIGH STRENGTH STEELS 


USS COR-TEN - US'S MAN-TEN - U-S*S MANGANESE-NICKEL-COPPER 
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TARGET CO-OPS Co-op groups who have littk 


qualms about the outcome of any tax slugfest in 


the relative seclusion of congressional hearing rooms 
may begin squirming uneasily as the question of 
their tax-exempt status is brought increasingly be- 
fore the public eye. What may prove increased 
public pressure on Congress to remove co-ops from 
the privileged income tax group are several articles 
that will hit the newsstands soon from the office of 
Rep. Noah M. Mason (R., Ill). Attacking co-ops and 
other non-taxable groups—universities, churches, etc. 

that compete on a tax-free basis with private 
business, these articles will plug for support of the 
Mason Bill (H.R. 5064) to remedy tax inequities and 
will appear in such widely-read publications as Amer 
ican Magazine and Reader's Digest. Meanwhile, on 
Capitol Hill, Chairman Doughton (D., N.C.) of th 
tax-writing House Ways and Means Committee 
to which Mason Bill has been sent—has declared 
himself in favor of congressional investigation of 
co-op tax status but feels that “probably” nothing 
can be done this year, in view of co-op support from 
the President and other members of Congress. With 
co-ops, “as with too many other things,” Rep. Dough 
ton asserts, “there is just too much politics.’ 


TIRE TWIST Setting a carload limit on quantity dis- 
counts for tires might be a severe enough handicap an 
oil company TBA programs to tempt some oil com- 
panies to consider the manufacture of tires them 
selves. Some rubber men point out this could 
easily be done. Refineries are the source of synthetic 
rubber, and several oil companies are large producers 
of carbon black, another important ingredient in tir: 
making. Some of the cold rubber producing plant 
are jointly owned by oil companies. The Federal 
Trade Commission could not forbid the step unless 
Congress grants it new, more extensive powers for 
splitting up business enterprises 


FUEL THAT CAME TO DINNER~-A sale of 600,000 
bbls. more of West Coast Bunker “C” for the East 
Coast is in spring trade talk that the west-east move 
ment of heavy fuel isn't just a temporary matter. I* 
is being suggested that (1) the West Coast, with its 
high proportion of heavy crude, probably will con- 
tinue to have heavy-fuel surpluses until such time as 
its refineries might be equipped to crack into the sur 
pluses, and (2) the East Coast market probably can 


absorb the “C” fuel easily if normal weather returns. 
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JOBBER VIEWS ON IMPORTS.—One prominent oi! 
jobber doesn't foresee the National Oil Jobbers Coun- 
cil—at its spring meeting in Birmingham, Ala.—-tak 
ing a definite stand one way or another on oil im 
East Coast 
jobbers primarily are interested in an abundant sup- 


ports. He sums up his views this way 


ply of oil and if imports can make that come about 
then there should be no handcuffs on shipments of 
foreign oil to this country. East Coast jobbers were 
“strapped” by the short supply situation in 1947-48 
and don't want to go through such a winter again 
However, Middle West jobbers are prone to accept 
the argument that domestic producers are capable of 
supplying all their needs. As a result, the middle 
westerners favor the domestic producer over imports. 
The difference in attitudes of the jobbers probably) 
will offset each other, resulting in a “no decision 
report. 


HARRIS COMMITTEE -First public hearings during 
this session by the House Commerce Oi] (Harris) Su! 
committee may be held on R. H. 5306, a bill giving 
the Federal Power Commission authority to regulate 
the issuance of securities for natural gas pipe line 
financing. The bill was introduced by Chairman 
Crosser (D., Ohio) of the full House Committee. He 
has asked Rep. Harris (D., Ark.) for hearings on it 
The latter also plans hearings on his National Oil 
Policy Bill (H. R. 6047) but first wants to see what a 
special committee of the National Petroleum Council 
thinks about it 


OIL ‘TREATER’ TEST—-Oil treating device for us 
in automobiles and developed by an Aluminum Corp 
of America engineer, will be tested in laboratory of 
one major oil company as soon as it can obtain one 
of the units. Oil ‘treater’ uses activated alumna as 
basic element for removal of contaminants in motor 
oil (see NPN Jan. 18, p. 16). Unit also is said to 
remove acid content of motor oil. Among answers 
to be sought in oil company lab tests will be the ef- 
fect of oil “treater” on oil additives, 


DELAYED ACTION?—-Marketers in the Southeast 
are wondering whether they will pick up in February 
the tourist business they have lost so far this month. 
The warmer than usual weather in the north in De- 
cember and early January apparently has reduced the 
number of southbound tourists. The question i 
whether southern trips have been called off entirely 
or merely delayed. 





for Blenders and Compounders 


GuLF PARATEX may be the ideal stock oil for 
your requirements 

Solvent refined from selected naphthene 
crudes by Gulf’s Multi-Sol Process, it has a 
number of advantages low pour point, 
high flash and fire, and good oxidation resistant 
characteristics. 


Gulf Paratex responds readily to motor oil 
additives, and contributes to a high viscosity 
index in the finished stock 


ees er 


It is available in viscosities from 100 to 
1200 S.U.V 

Gulf also makes available to you the serv- 
ices of an expert in blending and compounding 
Gulf Paratex Oil 

He will welcome the opportunity to help 
you get best results with this quality stock oil. 

It will pay you to investigate the advan- 
tages of Gulf Paratex Stock Oil for your use. 
Why not call on us now? 





GULF OIL CORPORATION + GULF REFINING COMPANY 





Gulf Building— Pittsburgh, Pa. 
Sales Oftices— Warehouses— Located in principal cities 
and towns throughout Gulf's marketing territory 


NATIONAL PETROLEUM NEWS 





WASHINGTON—By Herbert A. Yocom 


Paradoxical Views of Trumanon 


Synthetic Rubber Plant Disposal 


It will be a 

miracle if this or 

Mr. Yocom even the next 

Congress can 

come up with a plan for disposing of 

the government's synthetic rubber 
plants that suits everyone 


President Truman himself has 4s- 
sured no easy or early happy solu- 
tion of the problem by decreeing, in 
effect, that any legislation reaching 
him should to the maximum extent 
possible provide for the exclusion of 
the present private operators of these 
plants as purchasers. 


The objective, he says, must be a 
disposal program that will “actively 
promote effective competition and 
avoid monopolistic concentration.” To 
that end, he endorses measures that 
will both make it difficult for the 
large oil, tire and chemical companies 
to acquire the plants and, at the same 
time, make it easier for “nondominant 
firms, and especially small business,” 
to enter the industry 


What renders the adoption of a 
mutually pleasing plan unlikely is 
the very nature of the synthetic rub- 
ber business. 


It is big business with a capital B, 
as the President’s report to Con- 
gress concedes in the following words 

The program involves facili- 
ties and operations of a magnitude 
which cannot usually be handled by 
firms ordinarily included within the 
definition of ‘small business.’ It is 
estimated that working capital of ap- 
proximately $1 million would be re- 
quired to operate a butadiene plant 
of 55,000 short tons a year design 
capacity, while approximately $2.5 
million would be required to operate 
a GR-s or butyl plant with a design 
capacity of 30,000 long tons annually 


“Moreover, if the synthetic rubber 
industry is to become increasingly 
self-supporting and to contribute to 
further strengthening of the national 
security of the United States, re- 
search on a broad scale within the in- 
dustry is essential Such research 
requires large staffs of technically 
trained personnel, extensive facilities, 
and substantial financial backing over 
extended periods of time. Research 
of this character can be undertaken 
only by relatively large organiza- 
tions.” 


Despite these considerations, how- 
ever, the President insists that Con- 
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gress give him a plan that will allow 
plant dispositions to be made “in 
such a way as to avoid development 
of monopolistic concentration, to de- 
velop effective competition, and to 
strengthen the position of small busi- 
ness.” 


Among other steps to the second 
and third ends, he asks the right to 
authorize “deviations” from such nor. 
mal principles as, for example, sale to 
the highest bidder Also, he seeks 
authority to use special “induce- 
ments” to get newcomers to enter the 
field, including such as lower down 
payments, long-term purchase con- 
tracts and lower interest rates 


Even should Congress accept the 
Truman proposals, there appears to 
be a large doubt even in the Presi- 
dent's mind that “nondominant firms, 
and especially small business" would 
be in any great rush to line up at the 
supposed “bargain counter.” 


As a matter of fact, there is quite 
a question also as to whether the 
present operators, large and well- 
heeled though they may be, are very 
interested in taking over as owners 
Because, as the presidential report 
concedes, the popular preference is 
still for natural rubber and the whole 
future of the. “synthetic industry” 
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is clouded by a great number of “im- 
ponderables.’ 
' . . 

The Justice Department is really 
levelling in its attempt to get the 
Supreme Court to overturn a ruling 
by a federal judge in Louisiana that 
it had to produce “confidential” FBI 
reports if it wanted to maintain its 
antitrust suit against the Cotton 
Valley Operators Committee 

As a result of the department's re- 
fusal to produce these records, the 
district judge threw out the case 
DJ then appealed directly to the 
Supreme Court 

The department views the case as 
vastly more important that the mere 
question of whether it wins or loses 
the suit against the operators com- 
mittes which was charged with 
illegally excluding outsiders from par- 
ticipating in development of the Cot 
ton Valley Field in Webster Parish 

It sees all government departments 
being influenced by the outcome 
Treasury, for instance, has refused 
and been sustained-—-to produce “con- 
fidential” reports of investigations in 
tax cases reaching the courts. Other 
agencies have similarly been sus- 
tained in refusals to spread their 
“confidential” files on court records 

But all this has been in the past 
and a victory for the operators com- 
mittee in the Cotton Valley case 
would pretty much knock everything 
into a cocked-hat. Which is why DJ 
was so prompt in appealing to the 
Supreme Court and why it wants 
more than anything else a decision 
that will put all lower courts on 
notice that there is nothing more 
sacred than the “confidential” report 
of a federal investigator 





ATLANTIC COAST—By Raymond E. Bjorkback 


Auto Makers’ Press Conference 


Puts the Onus on Oil Industry 


The oil indus- 

try may be just- 

Mr. Biorkback ly proud of its 

new premium 

gasolines and its new motor oils, 

but we have the distinct impression 

that the automobile makers won't 

be downright pleased, if ever, until 

the oil industry, for one, enables 

them to accomplish what's been don 

in the field of electrical refrigeration 

come up with a sealed-in power 
unit that no one has to service 


We've been seeing things like pink 
Buicks, leopardskin floor mats and 
convertibles that don't convert be- 


cause they're “hard-tops.” We saw 
them at a preview of General Motors’ 
new models 

We also heard GM Vice President 
J. M,. Crawford answer the refrigera- 
tor-inspired question which Phil 
Hampson of the Chicago Tribune 
asked at the auto news conference 
which we also attended 

It says right in the transcript 
which GM supplied us that Mr. Craw- 
ford observed 

“I would say that (the sealed-in 
engine) is an ultimate objective of 
all our engineers. Personally, I don't 
think we are going to see it very 


7 
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s00n Maybe all the 
won't agree with me out 
[ don't think the petroleum industry 
would welcome that. They 
are pounding us on the back to change 
the oil every thousand miles. We cer 
tainly couldn't do that and se ul 
our engines 


divisional en 
gineers 


certainly 


As to gasolines, d sion of pros 
pective wider adoption of the high 
compression engine made t clear 
that GM still is telling the public that 
further increase in compression ratios 
is being held up until the necessary 
fuels are made commercially avail 


able and put in wide distribution 


Mr. Crawford said one thing which 
engineers of the various ivi 
sions “all will agree on is that the 
higher the compression, with all other 
things being equal, the higher the 
efficiency 

It was pointed out that the new 
high-compression Cadillac engine, in 

xiuced in 1949, is “giving from 15 

better fuel economy in the 

f our customers and said 
ex-chief engineer, now work 
anager of Cadillac 

We are going u in 1950 with 
th engi that we introduced yes 
terday to tell them we are going t 
give another 5 improve 
nent in fuel economy 


These 
ade through the high-compression 


mprovements have beer 


route, through better mechanical ef 


ficiency and carburetion. I believe 
that more or less indicates there is 
an effort in General Motors to in 

yur engines so that we can 


mserve our national resources 


Don Macliver of the Dallas News 
asked when the ar-buying publ 
night expect to see a V-6 engine i: 
nass productio 1d wouldn't it be 
the next ma ‘ na low-cos 

npact aut t plant 


I don't th i J. F. Wolfran 


engineer Oldsmobile we 


v whether a V 


We have 
The V-6 


entally 
It 


a mS if, SIX V 


ire in the neighborh 


» 1 76:1 i highest G 
ar), then a V-6 may well 
economical way of get 
tural rigidity necessar 
We at Ndsmobile 
nterested in our Rocket I 
Wolfram declared, Later, as Mr 
related the Midwest had 
n providing ] f the qual 
high mmpression engine 
the present 
out there n« 
orily Mr sifran 


that the 


provement made in fuels during the 
past year is not great 
meet the increase in the 
ratio on our 


enough to 
compression 
Rocket engines at this 
time. We expect improvement will be 
nade in the future 

Siler Freeman, Detroit Times, asked 
when the trend to higher horsepower 
8S going to stoy and more attention 
given to reducing engine 
operation costs 


gasolin 


"We use this horsepower t im 
prove our safety characteristic of the 
ar for traffic operation, for passing 
ability said Mr. Cole and as long 
as we an increase the horsepo. 
and at the same time increase oul 
economy, We think that trend is pret 
ty sound 

Perhaps the cheeringest notes fron 
the oil 


industry's standpoim were 


truck by this reporter's table mate 


C. F. Arnold, Cadillac chief engineer 
and C. E. Wilson, GM president 

Mr. Arnold said not all the burden 
n the search for greater engine ef 
ficiency is being put on fuel, but that 
possibilities in reducing cylinder o« 
tane numbers also are being studied 
Octane numbers will vary fractionally 
bet weer ylinders, and the aim ist 
bring all in a particular engine down 
to the level of the lowest, he ex 
plained 

Then, Mr Wilson 

Someone asked him “on the genera 
juestion of (automobile) 


whether 


design 
thought 
toward the use 


there is “any 
ntion 
than the looks 
plied Mr. Wilson, gr 
think I could say 
blonde that can < 





MIDWEST—By Leonard Castle 


Other Oil Men Study LaCrosse 


Station, Consider Self-Serves 


This is the last of two articles on the winter time operation 
of Wisconsin's first self-service station at LaCrosse. The first 


Mr. Castle 


John Wilkinson < 
at LaCrosse »perator 
onsin's first self-service station, says 
that several other Wisconsin oil men 
have been watching his operation 
closely with the thought in mind that 
proved successful they might 


serves lsew here n tr 


ne revea 
have been study 
ight open 
msin but 

vould be 


upT 

su lieve w that a 

10.000 is large 
h to support serve, if 
station is properly constructed 

ud efficiently operated 

Mr. Wilkinson would like to se« 

ther self-serves started in Wiscon 

in and, if they are, he foresees the 


article appeared in NPN of Jan. 18, p. 7 


lay when they'll be banded together 
with one central purchasing company 
and a brand name of their own such 
a Self-Serve Gas If there were 
enough self-serves he said they 
might mtract to take the ntire 
utput of an Independent refinery and 
at least wouk i a position t 

et better products by pur 

all the 


l in 
the rice ¢ ) wr two per 

th the ion to the cus 
juring 

hey dn’t have 

hardships of filling their 

tanks and cleaning their wind 
But Mr 
Wilkinsor id lever entertained 


shields in extreme weather 
ry oughts. To have done so 
said, wo ‘ spoiled the er 
setup In his opinion, you can't 
a part time self-serve 

However, we made a bad mistake 
when we started out by refusing t& 
give service if a customer asked for 
t he said Now if a customer re 
quests service we give it to hin The 
reason for this is that we have found 
some customers are embarrassed or 
self-conscious or a bit afraid to ser 
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See ee en mane De Ook tees PACIFIC COAST—By Frank Breese 


two they come in They like to look 
around and see what goes on But 
they get over this feeling in a short 
time We will refuse service if we be 
are extremely busy If we don't have . DJ Rey rt on Grand Jury Pro 
time to give service we figure the 
customer will understand why. But W oa 1 : ed 
I'd say that fewer than one car in 100 Of est Cc st Oil Is Await 
asks for service anymore so that it 
isn't much of a problem 

Mr. Wilkinson said that 


’ 


Ever since the the Supreme Court to reconsider its 
his regular customers drive fiv ) grand jury com- decision. It is noteworthy that tw 
six miles across town, passing up Mr. Breese pleted its investi ustices have died since the high 
neighborhood stations y patronize gation of the court's verdict was handed down 

self-serve He ala : many West Coast petroleun ndustry in Mr. Dixon told NPN that the ex 
the spring of last year, there has clusive-dealing decision has had a 
been considerable curiosity about the beneficial effect on marketing in th« 


mers fron Minne 
; 
findings And considerable expe Weat It has resulted in opening up 
tancy about the reaction of the Anti arkets f oil and tires, batteries 
rrust Division of ce Department and accessories to jobbers who were 
these outlets before At least 
grand onths he n try to sell the dealers with 
Of fics of i ri d ) yr told that the dealer is not 
have ee aning : ern to buy their merchandise 
ves small companies a char 
at these markets Mr. Dixon « 


nied 


: jjucds \ Pyles der é vw Sar 

lating antitr lav f dee aguin Valle’ Producers Associa 
was upheld he Suy 1 i ion, said that two pipe lines (one 

Although the decision nst i or Texas now serving southern 

re fornia Standard wo appr ‘ alifornia and the projected line 
public rest ‘ settle the issues i e1 from southern to northern California 
be invited t 1) understood that } l i will cut consumption of fuel oil by 
petrolevin produc r no may be used as Y ’ about 100,000 bd 
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R. G. Follis—From Oil Field 
Laborer to Board Chairman 


R. G. Follis, elected chairman of the board of Standard 
Oil Co. of California last Dec. 29, began his rise to leader- 
ship in the oil industry as a field laborer and rotary 
drilling helper in California fields 

From this start “at the bottom of the ladder” in the 
early 1920's, Mr. Follis rose through a wide variety of 
positions in production and refining to a place on the 
California Standard board in 1942, a vice presidency in 
1943, and to election as company president in 1945. He 
was named board vice chairman in 1948 

His early years with Standard were spent in the manu- 
facturing department as operator, special operator 
specialist and engineer Preceding his appointment as 
vice chairman and secretary of the manufacturing com- 
mittee in 1932, he served in the research and develop- 
ment department, the patent department, and as super 
intendent of the Pasotex refinery at El Paso, Tex. In 
the following 10 years, he held posts as manager of the 
cracking division and general manager of the manu 
facturing department 

In the past two years as vice chairman of the board 

Follis has devoted much of his time to affiliated 
nies in the Eastern Hemisphere. He has acted as 
man of the executive committee of Arabian-Ameri- 
can Oil Co. and as chairman of the advisory committee 
if Trans-Arabian Pipe Line Co. He has worked closely 
the Bahrein Petroleum and Caltex 
to serving as board chairman of 
and California Refining C« 
native of San Francisco, Mr. Follis attended school 
and later in Andover, Mass. He enrolled at the 
niversity of California for one year before going to 
Princeton University, from which he graduated with a 
B. S. degree in physics in 1924. Mr. and Mrs. Follis, with 
two children, a son and a daughter, make their home in 
San Francisco 
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Truman Attack on Depletion 
Clause Draws Industry Fire 


Asks Elimination of So-Called ‘Notch’ Provision 
In Corporate Tax Advocated by Small Businessmen 


WASHINGTON President Tru- 
man this week singled out the oil 
industry's 27.5% depletion allowance 
for his most bitter criticism in a tax 
message to Congress 

The President also called for chang- 
ing the tax laws to raise an additional 
$1 billion in revenues. This would be 
done by revising estate and gift 
taxes, and by “a moderate increase” 
in rate on corporate income above 
$50,000 

The latter he said would affect 
only 10°% of U. 8S. corporations 

In his caustic remarks on the de- 
pletion allowance for oil producers 
and mine operators, Mr. Truman 
termed these provisions “excessive,” 
“loopholes” and “tax boun/ies” which 
enrich a few at the expense of many 

His language was the strongest 
ever used by any president on this 
subject 

He laid down no specific formula for 
revising the oil-gas depletion pro- 
vision, but seemed at least inferen- 
tially to favor treating mineral de- 
pletion in the same manner as phys- 
ical assets of “other businesses” are 
now depreciated. This depreciation 
ends when the costs of assets are re- 
covered 

(In the case of oil 27.5% of gross 
annual income from production, but 
not to exceed 50% of net income, is 
exempt from federal income taxes 
and continues so indefinitely) 

The Truman attack touched off an 
immediate and violent uproar in the 
industry, with a bitter fight certain 
to follow on Capitol Hill when the 
tax-writing committees consider the 
President's message 

The President advocated a reduc- 
tion in certain excise taxes, but quali- 
fied his proposal to a tie-in with the 
‘closing of loopholes,” such as the 
depletion allowance, to make up for 
the drop in excise levy revenues 

Listed for reductions were such 
excise levies as those on transporta- 
tion of persons and property and the 
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tax on communications. No mention 
was made of gasoline and lube oil 
taxes The former is one of the 
heaviest contributors to the federal 
treasury 


Would Help Small Business 


In addition to his proporal for a 
moderate” boost in the taxes on 
corporation income above $50,000, the 
President also called for elimination 
of the so-called “notch” provision, a 
move which small businessmen have 
advocated 

This “notch” provision taxes cor- 
porate income from $25,000 to $50,000 
at 53%. The President asked that it 
be reduced to the same rate, 38% 
which is now applicable to income 
above $50,000 

He said such a move would help 
emall businesses expand and “would 
reduce the taxes paid by medium 
sized corporations whose continued 
growth is so essential to the dynamik 
expansion of our economy.” 

Other proposals by Mr 
included 

1. Removal of opportunities af- 
forded individuals to escape 
income taxes by “using one device or 
another” to classify their income as 
capital gains 


‘Truman 


some 


2 Five-year carry-forward of 
losses, instead of the present twr- 
year period 
years against profits of subsequent 
years.” 


to offset “losses of bud 


3. Revision of laws for handling 
foreign-earned income to permit post 
ponement of taxes until the earnings 
are brought to the U. S., to extend 
and generalize present credits for 
taxes paid abroad, and to liberalize 
foreign residence requirements for 
exemption on income 
seas 

One immediate result of Mr. Tru- 
man's drive for revision of the per- 
centage depletion allowance will be 
the reconstitution of the old “General 
Depletion Committee for the Oil In 


earned over 


dustry,” which led the fight against 
the 1942 Treasury Department effort 
to remove or reduce the allowance. 


May Head Tax Fight 


Co-chairmen of the committee 
probably will be Russell Brown, gen- 
eral counsel for the Independent 
Petroleum Assn. of America, and 
Frank M. Porter, president of Mid- 
Continent Oi] & Gas Assn. Mr 
Porter asserted the President's recom- 
mendations were “ill-advised” and re- 
flected the views of “a small group” 
in the Treasury Department. 

Repeal of or reduction of depletion 
provision, contended Mr. Porter 
would hit hardest the small business- 
men of the oil industry—-the Inde- 
pendent producers and wildcatters 
responsible for discovery of the major 
portion of U. 8. reserves 

On Capitol Hill, Chairman 
Doughton (D., N. C.) of the House 
Ways and Means Committee, which 
will consider Mr. Truman's message 
partially seconded the President's 
views on depletion 

Mr Doughton said “something 
should be done” in cases where well 
owners are still receiving allowances 
even though the cost of the well has 
already been realized. But, he added, 
the situation would have to be 
looked into” to determine the exact 
extent of such practices before any 
action could be taken 


Blasts Depletion Allowance 

In his message, Mr. Truman blasted 
the depletion allowance as an “exemp- 
tion” which “goes on and on, year 
after year, even though the original 
investment in the property has al- 
ready been recovered tax free, not 
once but many times over.” 

Coupled with present “preferential 
provision which permits oil-well in- 
vestment costs to be immediately de- 
ducted from income regardless of 
source,” depletion allowance is allow- 
ing “vast fortunes” to be built up 
with only token tax payments 
charged Mr. Truman 

President said he was aware that 
these tax provisions are sometimes 
defended on grounds they encourage 
production of strategic minerals. Then 
he added 

But the tax bounties distributed 
under present law bear only a hap- 
hazard relationship to our real need 
for proper incentives to encourage 
the exploration, development and con 
servation of our mineral resources 
A forward-looking resources program 
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Newsweek Columnist Calls for Taxing of Co-Ops 


By RAYMOND MOLEY 
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emption law in 1916, during the first 
world war, stating that there should 
be exemption for little local groups 
of farmers who were selling their 
products collectively 

But the business income tax was 
only 1 per cent at that time. It was 
only 12 per cent fifteen years later 
But when it reached great heights in 
the recent war, the co-ops grasped 
a golden opportunity. While private 
business was handing over an im- 
mense proportion of its earnings to 
the government to fight war, the co- 
ops invested their profits in expan- 
sion. And they are still growing on 
their tremendous differential 

With heavy taxes and a govern- 
ment drive against big business, there 
will be a great incentive to private 
businesses to reorganize as co-opera 
tives. John Hartford, head of the 
A&P, said some weeks ago that if 
the government won its suit against 
mvert the 
business into a huge, tax-free co-op- 
erative. This shift would yst the 
Treasury about 
There is no 
companies would not follow the same 


course 


the company, he would 


$15,000,000 a vear 


reason why many other 


If Congress is really seriot 
revising the tax structure 
place to begin 


about 


New Movie to Highlight 
1950 Campaign of OIIC 


Special t NPN 

NEW ORLEANS The Oil Indus 
try Information Committee’s plans 
for a steady flow of informational 
material in 1950 will be highlighted 
by a new sound movie for which the 
budget has been increased $25,000 
to $85,000 Script for the picture 
and this year's advertising campaign 
were approved at the committee's 
meeting in New Orleans Jan. 16-18 

A sound-slide film also is being 
prepared to tell the story of OIIC to 
oil company management. This will 
illustrate why and how the commit- 
tee was started, its aims and achieve- 
ments 

The 1950 advertising program will 
feature cartoon-type talking pictures 
which will emphasize progressiveness 
and competition and the resulting 
benefits, and represents a complete 
change of pace from last year 

The new 16-millimeter 
black-and-white movie will tell the 
story of oil and how it benefits every- 
one around the clock, and is expected 
to surpass the 1949 picture, “The 
Last Ten Feet 

Guy Tate, vice 
nolia Petroleum Co 
elected a vice chairman of 
mittee He is chairman of the Gulf 
Southwest District Committe 

Next OLIIC meeting is scheduled for 
May 15-17 in Chicago The third 
week of October was designated Oil 


30-minute 


president Mag- 


Dallas, " was 


Progress Week again this year 
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Montgomery Ward Says FTC Tire Rule 
Would Favor Large Oil Companies 


WASHINGTON--One of the na 
tion's largest retailers of replacement 
tires and tubes, Montgomery Ward 
& Co., told the Federal Trade Com- 
mission last week that any proposed 
tire quantity discount rule would dis 
criminate in favor of 
large oil companies” whose use of 
“override agreements” would mak« 
them exempt from limit provisions 


‘some of the 


“Proposed rule,” Montgomery Ward 
alleged in brief filed with FTC prior 
to opening of oral hearings Feb. 7 
“would not affect the tires and tubes 
obtained under the agree 
ments’ used by some of the large oil 
companies 
ment there is no sale to the oil com 
pany, which is merely paid a com- 


override 


Under such an arrange- 


mission for services performed in ad- 
vertising and otherwise promoting the 
sales of the manufacturer's tires 
through the oil company's retail ser 


vice stations 


Filing of tire briefs with FTC head- 
lined a week on Capitol Hill during 
which 


1. National Petroleum Council was 
requested by Interior Department to 
aid in a study and report on the pres- 
ent inter-relationships between natur- 
al gas, fuel oil and coal by geographic 
areas 


2. The Senate, by a voice vote, sent 
the O'Mahoney Pricing Practices Bill 
(S. 1008) back to conference with the 
House, along with instructions to re 
write a section of the bill to which 


the Justice Department objects 


3. Commerce Secretary Sawyer be- 
gan polling U. S. businessmen as to 
how they regarded present laws and 
practices relating to monopoly, unfair 
competition and other restraints of 
trade 


The NPC competitive fuels study 
originated with counci] member B. L 
Majewski of Deep Rock Oil Corp. He 
wrote Chairman Hallanan last Oc- 
tober suggesting that an NPC com- 
mittee make a study with respect to 
“inter-relationships between the ex- 
panding use of natural gas and the 
domestic production, refining and 
marketing of crude oil and its prod- 
ucts with particular reference to light 
and residual fuel oils 


Secretary Chapman warmly second 
ed the idea, but pointed out that re- 
lationships between oil and gas are 
“part of a larger pattern of inter- 
relationships among all energy prod- 
ucts.” He, therefore, is requesting the 
National Bituminous Coal Advisory 
Council to make a similar study witt 
respect to solid fuels, so that Interior 


can go ahead with “attempts to an 


alyze these 
ability and 


problems” of substitut- 
convertibility as related 
to national economy 


Justice Department Objects 


Sen. O’'Conor (D.. Md.), chairman 
of the House-Senate conference group 
which had drafted the present ver- 
sion of the O'Mahoney Bill, said Jus- 
tice Department objects to Section 4 
(D) which defines the term: “effect 
may be This term is used in Se 
tions 2 and 3 in connection with def. 
initions of prohibited price discrimin- 
ations and delivered price systema, of 
which “the effect may be t 
competition substantially 


lessen 


As now written, the term is defined 
as meaning that there is “substantial 
and probative evidence” of the speci 
fied effect, and Justice Department 
favors a definition stating that the 
term means: “reasonable probability 
of the specified effect 

The first four queries in the 
questionnaire refer directly 
to present monopoly laws and admin 
istrative practices, but the fifth ques- 
tion, however 
asking 


Sawyer 


goes on to dig a little 
deeper 

“What changes, if any, are needed 
in existing laws, policies or practices 
in various fields of governmental ac- 
tivity (other than those referred to 
in the questions above) to promote 
competition or prevent monopoly and 
excessive concentration? Consider in 
particular the extent to which such 
laws, policies or practices may: (@) 
discourage or prevent the establish- 
ment of new and independent enter- 
prises; (b) affect adversely the sur- 
vival of business units as independent 
competitive enterprises; (c) tend to 
increase the concentration of business 
volume in given fields in the hands of 
dominant concerns." 


Sawyer noted that copies of the 
questionnaire will be available at 
Commerce Department field offices 
for use of businessmen and others 
who wish to offer their suggestions 


Favor FTC Proposal 


Of the 35 briefs filed with FTC as 
of the closing date for submission of 
written testimony, Jan. 19, only one 
was from an oil company handling 
tires. Citizens Oil Co., Gaffney, 8. C 
voiced approval of the proposed 
quantity - limit rule, commenting that 
“this is certainly a step toward help- 
ing the thousands of small independ- 
ent tire dealers like 
have been abused by the present prac- 
tices of the large tire manufacturers 


ourselves who 


Also filing in support of a quantity 
discount limit was the National Assn 
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of Independent Tire Dealers, which 
requested, however, that the limit be 
raised from 20,000 Ibs. (or one car- 
load) to $600,000 annual sales from 
manufacturer to producer. Rule ap- 
proval came also from the National 
Federation of Independent Business 
which asked that rule be extended to 
cover sales made by manufacturers to 
about 2,000 company-owned retail 
stores. 

Chief opposition to the proposed 
rule, in addition to that from tire 
manufacturers, came from Western 
Auto Supply, which declared higher 
consumer prices would result. Com- 
pany also charged that FTC included 
“persons” in its “distorted” statistics 
“who are not really tire dealers 
in an attempt to make it appear that 
large purchasers are so few as to 
authorize issuance of the proposed 
rule.” 


FTC Reports on '48 Returns to Oil Stockholders 


NPN News Bureau 
WASHINGTON Stockholders in 
41 selected petroleum refining corpor- 
ations received in 1948 a return (after 
taxes) of $1,976,908,000 in invest- 
ments of $10,191,535,000, Federal 
Trade Commission reported last week 
in a survey of stockholders earnings 
in 25 different industries 


FTC report said stockholders of 
the 41 refining companies received 
return of 19.4% on their investment, 
as compared with 14.5% in 1947 and 
6.7% in 1940. Increase of 1948 re- 
turns over 1947 levels was termed a 
“striking” jump by commission re- 
port. 

(FTC says it uses standard indus- 
trial classification, adopted by all 


Midwest Floods Slow Oil Deliveries Slightly 


NPN News Bureau 

CHICAGO...Deliveries of petrole- 
um products to river terminals and 
bulk plants were slowed somewhat by 
the recent floods on the Mississippi 
and Wabash Rivers but an NPN sur- 
vey indicated that little, if any, ac- 
tual damage was done to any of the 
installations 

Secause of high waters and swift 
currents barging operations became 
hazardous, but even at the height of 
the flood products continued to move 
To assure safe delivery of supplies, 
barges were broken into three or 
four sections to get through particu- 
larly dangerous areas 

This meant, of course, that prod- 
ucts moved more slowly than usual 
and that storage was reduced at 
many terminals and bulk plants in 
the flood area However, no threat 
of a shortage developed 

Barging operations were particu- 


larly difficult on the Mississippi 


around Cairo, IIL, southward to New 
Madrid, Mo., 71 miles away Simp- 
son Oil Co. of Charleston, Mo., which 
has a river terminal at New Mairid 
said their barges had to be broken 
into three or four sections to get 
through the swirling waters 

The two danger spots of the flood 
were Vincennes, Ind., on the Wa- 
bash, and Cairo, but at neither point 
did the waters reach the top of the 
flood walls. Army engineers were 
prepared to divert the waters into 
the Birds Point-New Madrid spillway 
but the flood receded before this be- 
came necessary 

Chief oil industry sufferers from 
the flood appeared to be service sta- 
tions located on low lands. This was 
true particularly at Vincennes where 
water six feet deep covered heavily- 
traveled Highway 50 and inundated 
several stations in an area known lo- 
cally as “Gasoline Alley” (see photo 
below) 


This photo submitted by C. R. Cronenwett. Gulf distributor at Vincennes. Ind... shows 

row of service station's on Rt. 50 in Illinois—across the Wabash River from Vincennes 

—awash in 5 to 6 ft. of water. Pumps and all equipment were removed from most 
of these stations and the tanks filled and sealed 
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government agencies in 1945, in its 
reports. Under this classification, 
corporations are designated by their 
principal functions. Thus in this re- 
port, FTC has considered corporations 
which have refining as their principal 
function. FTC says its data for the 
report was obtained from consolidated 
balance sheets of 41 corporations con- 
sidered. It says its figures include 
all earnings, no matter from what 
source, because it has no data on 
segregation of earnings. Such a 
segregation, FTC explained, would be 
information which everybody in the 
stock market would want to have 
“Most of the majors,” commission 
stated, are included in the report.) 

Commission said its report was ad- 
justed to exclude reported accelerated 
depreciation on postwar facilities 

Report broke down its figures on 
petroleum refining returns into two 
classification—one, to include four 
largest corporations, and second, to 
include 37 other corporations sur- 
veyed 

For four largest companies, report 
showed 1948 returns (after taxes) 
aggregating $888,324,000, or 16.6% 
on investments of $5,336,536,000. This 
compared with return of 13% in 1947 
on investments of $4,735,128,000, and 
8.1% in 1940 on investments of $3,- 
466,195,000 


GMC’s 1950 Truck Shows 
To Feature Service Clinic 


A complete showing of GMC Truck 
& Coach Division's 1950 line of trucks 
is scheduled for various sections of the 
nation. 

In connection with the exhibit of 
trucks, a “service clinic” will be held 
Factory specialists will be available 
to discuss with truck operators prob- 
lems pertaining to truck maintenance 
repair records and other service mat- 
ters 

Locale and date of the GMC truck 
shows follows 

Cleveland—Jan. 30-Feb. 2, Publi 
Auditorium, North Exhibition Hall 

Buffalo—-Feb. 11-18, Masten Street 
Armory 

Chicago——Feb 
Amphitheater 

St. Louis—-March 8-11, St 
Retail, 320 So. Grand Blvd 

Kansas City——-March 21-24, Kansas 
City Retail, 2534 McGee Trafficway 

Memphis-——April 5-8, Municipal Au 
ditorium West Hall 

Atlanta—April 18-21, Municipal Au 
ditorium Annex 

Charlotte—-May 2-5, 
termined) 

Washington, D.C., 
dress undetermined) 

Boston—-(Date and address 
termined) 


18-26, International 


Louis 


(address unde 
(Date and ad 


unde 
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Import Restriction Demands Continue Despite 
Texaco’s Action Cutting Its Foreign Oil Take 


NPN News Bureau 
WASHINGTON—One major com- 
pany reduced its imports program 
and others may follow, but there was 
no lessening of the clamor on the 
part of Independent domestic produc- 
ers here this week for “a remedy in 
law” against the so-called flood of 
foreign oil. 

The latter, through their chief 
spokesman, served notice that relief 
by congressional action continued to 
be their major objective 

“We do not disbelieve in miracles, 
but we teel that we cannot wait for 
one to occur,” explained Russell B. 
Brown, general counsel of the Inde- 
pendent Petroleum Assn. of America. 

He was commenting on the dis- 
closure by The Texas Co. that, ef- 
fective Feb. 1, it is reducing its im- 
ports of foreign oil 14,275 b/d below 
the level originally scheduled for the 
first half of 1950, and on reports that 
other importers soon will follow Tex- 
aco’s lead 

Operating on the theory that “see- 
ing is believing,”” Mr. Brown said the 
association’s Executive and Imports 
Policy committees, in sessions here, 
were debating whether to plunk for 
a quota on oil imports or a higher 
excise duty that would “equalize the 
large cost advantage now enjcyed by 
foreign oil.” Bills already pending in 
Congress approach the question from 
both these directions 

Meantime, the industry generally 
looked to the Jan. 26 meeting here of 
the National Petroleum Council for 
way out of the imports dilemma. 

It did so not too hopefully, becaure 
of reports that NPC's Imports Policy 
Committee had not been very suc- 
cessful in efforts to draft policy rec- 
ommendations on which the diver- 
gent industry elements could agree 
As a result, about all that was in 
prospect from the committee was: 

1. A blast at the British for re- 
strictive practices which threaten to 
force American overseas operators, 
in order to stay in business, to funnel 
more foreign oil into the U. S., and 

2. A possible suggestion to the 
NPC that it consider requesting the 
White House to call a conference at 
which industry and government rep- 
resentatives would discuss ways and 
means in which a proper balance be- 
tween imports and exports might be 
achieved and preserved 


Urges Import Duties Boost 


The other big news on the foreign 
oil front this past week was made by 
Congress itself, particularly the 
House where Rep. Gossett (D., Tex.) 
touched off a give-and-take debate 
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by introducing a bill (H. R. 6773) to 
increase or impose import duties as 
follows: 

Crude petroleum and all of its liq- 
uid products, except lube oils, $1.05 
per bbl, or 2.5c per gal. Present 
levies are 10.5c per gal. on crude, 
1.25c per gal. on gasoline. 

Lube oils, 4c per gal., or double the 
existing rate. 

Paraffin and other petroleum wax 
products, lc per Ib. 

The discussion that followed intro- 
duction of the measure produced, 
among other things, a question by 
Chairman Keogh (D., N. Y¥.) of the 
House Small Business Oil Subcom- 
mittee as to whether production cut- 
backs in Texas and the drive to re- 
strict oil imports are joint efforts to 
maintain “an abnormally high price 
structure.” 

“It has been suggested in some 
quarters,” said Rep. Keogh, “that the 
reduction of the allowable production 
in such producing states as Texas, 
and the effort to impose restrictions 
on the imports of petroleum and pe- 
troleum products have for their ob- 
jective the maintenance of an ab- 
normally high price structure in cen- 
ters like the metropolitan area of 
New York.” 

Rep. Gossett denied, however, that 
this was so, saying 

“This question does not involve 
price structure at all, because the 
price has not been reduced on ac- 
count of imports. I am not an expert 
on price ... but let me say that the 
prices of crude oil and crude oil prod- 
ucts are considerably below parity 
when measured by the commodity in- 
dex of the Department of Labor. If 
the Independents of the oil industry 
are destroyed, prices will rise, not 
fall.” 

Elsewhere last week an NPN sur- 
vey disclosed that Independent re- 
finers on the Texas Gulf Coast ar 
processing about 11,000 b/d more 
crude now than they were in No- 
vember, but that seven are still shut 
down. Most refiners contacted still 
gave the same reasons as before— 
foreign oil imports, low products 
market end high crude prices——for 
forced curtailment or cessation of op- 
erations. 


No Oil Exports to U.S. 
Planned, Imperial States 


TULSA—-Imperial Oil Ltd. has no 
intent to export crude oil to the 
United States, Henry H. Hewetson, 
board chairman, revealed in a press 
conference and speech before the 
Nomads Club Jan. 18 the prin- 
cipal new objective that confronts us’ 
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(Imperial), he said, “is the use of 
Alberta crude in the Canadian mar- 
ket beyond the Prairie Provinces of 
Canada in quantity and in the short- 
est space of time possible.” 

Centering his remarks’ chiefly 
around Imperial-sponsored Interpro- 
vincial Pipe Line Co.'s 1,150-mile pipe 
line from Edmonton, Alberta, to Lake 
Superior (see map NPN Nov. 16, 
1949, p. 50), Mr. Hewetson noted 
that line is open to American sup- 
pliers. He cited as an example that 
a spur to the pipe line could run from 
North Dakota for eventual Lake 
Huron delivery. However, oil from 
the Mid-Continent and Illinois pres- 
ently supplying his company's re- 
finery at Sarnia, Ontario, will be re- 
duced proportionately with Interpro- 
vincial deliveries to keep the refinery 
at its approximate 50,000 b/d 
throughput. Tankers will move oil 
from Superior to Sarnia. 

Mr. Hewetson also revealed follow- 
ing details of pipe line operations 

1. Starting as a 20-in. and ending 
as 18-in, line at Superior, Interpro- 
vincial will take in 90,000 b/d of 
crude, delivering some 35,000 b/d at 
Superior in bonded storage for tank- 
ering to Sarnia. Rest will be dropped 
en route to Superior 

2. Line will function as a common 
carrier 

3. If volume warrants, six pump 
stations will be added to the line, 
which can then deliver 50,000 b/d 
at Superior 

4. Some 1,500,000 bbls. of storage 
is being erected at Sarnia, permitting 
refinery to operate in winter, when 
lake navigation is closed. In winter 
the line without pumps will deliver 
10,000 b/d at Superior, with cutback 
in Canadian production in Alberta 


Public Motivates Dropping 
Of Esso Pennsylvania Name 


NPN News Bureau 

NEW YORK. Merger of the iden- 
tity of Esso Standard Oil Co. (Pa.), 
wholly owned affiliate, into Esso 
Standard Oil Co. is explained in the 
employe publication, The Easo Re 
finer, as inspired by public's tendency 
to think of “the various petroleum 
companies having the word ‘Standard’ 
in their name as being part of one 
large company.” 

The designation “Pennsylvania” for 
its Keystone State operations was 
dropped by Esso at close of business 
last Dec 31. 

“During the past five years,” says 
the employe paper, “a cross section 
of the American people have been 
asked by poll-takers whether they 
considered Standard Oil (Indiana), 
Standard Oil of California and other 
Standard Oil companies as all one 
company or each as an entirely sep- 
arate company Results indicated 
that 58% thought of them as ‘all one 
company.’ ™ 
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B. of M. Says Cost of Producing Oil from Shale 
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Demand Increase of 3.2% Forecast 
For All Petroleum Products in '50 


By NPN Staff Writer 

An increase of 3.2% in total demand 
on U. 8. for all oil products in 1950 
was predicted last week by the Bu- 
reau of Mines. Call for products is 
expected to average 6,315,000 b/d 
compared with 6,118,000 b/d in 1949 

Total estimated 1950 forecast in- 
cludes domestic demand of 6,046,000 
b/d, plus exports of 269,000 b/d 


Demand for domestic crude is fig- 
ured as 5,129,000 b/d, compared with 
5,054,000 b/d for last year 

Imports for this year are 
mated at 704,000 b/d, against an es- 
timated rate of 640,000 b/d 


esti- 


juring 
1949--an increase of 64,000 b/d 

In publishing its forecast, bureau 
conceded that “factors affecting total 
and seasonal oil demand have been 
80 erratic during the past years that 
it is difficult to make estimates 
Tabulation below 
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shows complete 
bureau's 1950 forecast 
of 1950 U. S. supply and demand for 
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line output dropped 288,000 bbls. to 
18,422,000 bbis 

Production and stocks of residual 
were down, with production decreas- 
ing 277,000 bbis. to 8,059,000 bbis. and 
inventories declining 1,712,000 bbls. to 
60,003,000 bbls 

Refinery runs were down 37,000 b/d 
from previous week's 5,524,000 b/d, 
and 302,000 b/d from the Jan. 15 
1949, figure of 5,789,000 b d 

Most of decline in U. 8S. residual fuel 
Stocks is accounted for by drop of 
1,465,000 bbls. in bulging California 
inventories resulting from tanker 
shipments of heavy fuel to East 
Coast California stocks were down 
to 32,772,000 bbls. as result of with 
drawals last week 
stocks in Midwest supply has 
been tight, meanwhile declined 221 
000 bbls. to 5,183,000 bbls. last week 
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to operate its asphaltic emulsion plant 
at Baton Rouge, La., and in addition 
will make necessary changes in the 
Mobile refinery to increase its produc- 
tion of asphalt and products on the 
Gulf Coast 

Coastal Petroleum will continue in 
marketing and is planning to expand 
its terminal operations at or hear 
Mobile 

Texas allowable for February was 
reduced by 36,226 b/d 

New average allowable for Feb- 
ruary is 2,052,174 b/d, compared with 
2,088,400 b/d allowed for January 
Commission also ordered most fields 
to produce only 15 days instead of 17 
days allowed in January. East Texas 
field will produce 13 days, compared 
with 15 days in January 

Commission anticipates that heavy 
consumption of above ground stocks 
will continue Otherwise, 
said, reduction in allowables would 
have been sharper 


members 
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CLEVELAND... Degree day* aver 
ages of cities in Midwest and South 
east areas for the heating 
Sept. 1, 1949-Jan. 21, 1950 
those areas colder (more degree days) 
corresponding period a 
year ago Warmer than in 
1948-1949 is reported for the East 
Coast All 14 cities have had fewer 
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Duke Says Strong Jobber Groups 
Counterbalance Big Oil Companies 


Florida Independents Given Seven Methods of Boosting 
Efficiency at Association Meeting in Jacksonville 


By NPN Staff Writer 


JACKSONVILLE, Fila.--Independ- 
ent marketers can counterbalance the 
power of the large companies in the 
oil industry by keeping their state 
and national associations strong and 
active, Gordon Duke of Southeastern 
Oil told the Florida Petroleum Mar- 
keters Assn. annual meeting here 
last week 

Mr. Duke, a former chairman of 
the National Oil Jobbers Council, 
pointed to the Florida group as an 
example of better Independent or- 
ganization He said that when he 
helped launch the association in the 
early days of the war, there would 
be only a handful at the meetings in 
contrast to the more than 100 who 
attended the luncheon at last week's 
meeting here 

The annual report of Helen Dor- 
man, executive secretary. disclosed 
that in 1949 alone the Florida asso 
ciation’s membership was increased 
by 42% Continuance of the mem- 
bership campaign was pledged by N 
J. Nahoom, Citizens Oil Co., Talla- 
hassec, who was elected president, 
succeeding L. A. Johnson, Woods 
Fuel Oi) Co., Orlando 

Mr. Duke said that if problems of 
Independents are not solved within 
the industry, “then we may be justi- 
fied in asking for laws that will in- 
sure fair treatment of the smaller 
units in business—distasteful as such 
a means of solving our problems 
would be to all of us 

“Let us look with suspicion upon 
the federal government's growing 
bureaucracy, while remembering that 
a large degree of centralization may 
be inevitable in the modern world 
But we must also remember that 
over-dependency on government is 
the road to enslavement.” 


He noted that at the last meeting 
of the National Oil Jobbers Council 
at Chicago in November, it was 
agreed that there was no present 
need for any government investiga- 
tions of the oil industry. This was in 
contrast, he added, to the 1948 meet- 
ing 

“This is not to be interpreted,” Mr 
Duke continued as meaning that 
the jobbers won't leap into action on 
a national basis if something which 
threatens their 
ence suddenly develops 


livelihood or exist 


Aggressive Methods Urged 


He urged Independent marketers 
to strike out boldly in finding solu 


tions to their problems and to under- 
stand how much more political influ- 
ence they have than do the major oil 
companies. 

“The matter of keeping American 
industry a private enterprise busi- 
ness is a job for small business men,” 
Mr. Duke said. “Since the big boys 
know this, it amazes me that they are 
prone to ignore the pleas of what it 
takes to keep the little fellows happy 
because only if they are convinced of 
being treated fairly within the indus- 
try will the little fellow jump to its 
defense when it is attacked from 
without 

“The leaders of American business 
must believe that it is important to 
sustain and improve the system that 
makes competitive enterprise possible 
and profitable. It's a matter of black 
or red, not only in the books of cor- 
porations, but in the final ledger of 
our own democratic system 

‘The successful men in this room 
are proof of the opportunities of the 
free enterprise system 3ut this 
system cannot survive unless the bar- 
gaining power of its economic com- 
ponents is equalized, and ther?fore 
organizations of small business men 
are necessary.” 

He called upon large oil companies 
to recognize their responsibility to 
see that the little man gets an oppor- 
tunity to survive and grow, adding 
that it is up to each small business 
to earn its own way. 

Gives Ways to Raise Efficiency 

Mr. Duke cited the following as 
ways in which Independent market- 
ers can improve their efficiency and 
thus help assure their continued in- 
dependence 

1. Streamline operations 

2. Pool facilities with 
other Independents 


those of 


3. Adopt and use efficient account- 
ing systems 

1. Put your own name in big letters 
on your service stations, your bulk 
plants and your trucks 
5. Hold your own leases on key re- 
tail outlets 

6. Hustle for business 

7. Work with supplier as a partner 

On the last point, Mr 
that the supplier-jobber partnershi; 
should be on equal terms, adding that 
there has been too much of a “mas- 
ter and slave” attitude in the past 

The only other scheduled speaker 
was Paul Wollstadt of NATIONAL PE- 


Duke said 


TROLEUM NEWS whose subject was 
“The Competition in TBA.” 

At the business session, the FTC- 
Standard of Indiana Detroit case de- 
cision, the possibility of group insur- 
ance for association members and the 
new wage-hour law regulations were 
discussed. Mr. Nahoom, the new as- 
sociation president, said that another 
effort will be made to get an allow- 
ance for collection of the state gaso- 
line tax. He pointed out that the 
gasoline tax is the only state tax for 
which there is no collection allowances 


Officers, Directors Elected 

R. J. Grove, Superior Oil Co., Mi- 
ami, was elected vice president of the 
association, and Helen Dorman was 
re-elected secretary-treasurer. Direct- 
ors elected, in addition to Mr. Grove 
and Mr. Nahoom, are 

C. M. Farmer, Republic Oil Refin- 
ing Co., Tampa; Tom McDonald, Tom 
McDonald Oil Co., Tampa; E. A 
Rood, Pioneer Oil Co Bradenton 
Fred Bond, Gasmart, In Jackson- 
ville; Fred Lakey, Southern States 
Oil Co., Jacksonville; John Love, Co- 
lonial Oil Co Jacksonville Joe 
Hutchison, Panama City; J. P. Mc- 
Gee, McGee Oil Co., Bonifay 
Bowen, Bowen Oil Co., Miami; R. J 
Garlick, Garlick Oil Co., Miami: Cal- 
vin Houghland, Direct Oil Co.; L. A 
Johnson, Woods Fuel Oil Co., Or- 
lando; Paul Peek, Orlando Fuel Oil 
Co., Orlando 


Bill Aimed at Self-Serves 
Urged in New York Again 


NPN News Bureau 
NEW YORK- Proposed statewicd 
ban on self-service 


Edgar 


stations, similar 
to that which died in committee at 
Albany in last session, is before the 
legislature with the backing of sev 
eral dealer groups 

New York State Council of Gaso- 
line Retailers Assns. will support not 
only the self-serve bill, according to 
John M. Nash, secretary, but also 
measure in the legislative works re- 
quiring approval and licensing of an- 
tifreeze products, and eliminating re- 
fund of the motor fuel tax when the 
gasoline is used for non-highway pur- 
poses 

Other backers of self-serve meas- 
Buffalo-Suburban Gasoline 
Retailers Assn. and the Gasoline Re 
tailers Assn. of New York State 

Latter organization likely will sup 
port a below-cost sales act modele’ 
after Michigan's and a bill prohibit 
ing discounts below posted prices pat 
terned after the discount law in New 
Jersey, Alan L. Feinman, president 
and executive secretary, said. Group 
plans to draw up definite program 
Jan. 22, at Utica, N. Y., meeting 

It already has decided to support 
the antifreeze bill and a state sign 
law prohibiting larger than specified 
signs, and requiring that they be at- 
tached to dispensing equipment 


ure are 
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Editorially Speaking 





DJ Lawyers Should Be Held Personally Responsible 
For Their Promiscuous Filing of Antitrust Suits 


ROBABLY a reasonably good illustration of the type 

of attack—as to accuracy, fairness and honesty of 
statements—that the Truman administration will make 
on other oil companies, and even pretty much against the 
whole oil industry, are contained in the antitrust suit 
filed the other week against the Sun Oil Co 

It is to be hoped that the immediate and flat denial 
made by President Dunlop of Sun ef all the charges in 
the suit also is a fair sample of how the Sun will pre- 
sent its case to the courts and how any other oil com- 
panies unfairly attacked, will meet allegedly false charges 
against them. Sun asks for an early trial and we under- 
stand expects to have an answer ready within the 20 
days from the government's filing of the suit. 

That the government seems to want to try its alleged 
cases in the newspapers and not in the courts is evi- 
denced by the length of time between its filing many 
suits and letting them come to trial. In fact, the last 
big suit against -the oil industry, and the Sun, has not 
yet come to trial though filed nearly 10 years ago. The 
Sun tried to bring its part of it into court in detailed and 
clear-cut fashion but the Department of Justice would not 
have it that way, probably because the department knew 
it did not have a case and probably also because it was 
told in plain language by the attorneys for the several 
hundred defendants that each defendant was going to 
have his day in court no matter how many years it took 
to try the case; that the oil companies were not going to 
let the Department of Justice get away any longer with 
“blanket” cases and “blanket” testimony as was the 
character of the famous Madison Oil Case, and that the 
department would have to pin the “conspiracy” down to 
each defendant by proof of specific acts of each defend- 
ant claimed to be contrary to law. Maybe the Sun Oil 
Co. will be able to prevail upon the department and the 
court to try this case somewhat according to good law 

When President Dunlop of Sun says in his public com- 
ment that the changes are not true he is, in effect, say- 
ing that Attorney General McGrath is not telling the 
truth, and he thereby raises the question of the good 
faith and honesty of the government. Therefore, if one 
accepts the denials of ‘President Dunlop and the Sun 
company at their face value, as does NPN, this is not go- 
ing to be the trial of the Sun but the trial of McGrath 
and the Department of Justice and the whole administra- 
tion, as to their good faith, honesty and truth telling. If 
that turns out to be the real issue because the adminis- 
tration does not prove its charges and supporting state- 
ments, then the honest lawyers of the country should 
bring disbarment proceedings against every government 
lawyer having to do with the case. The bar association 
should have the courage of the honest convictions it so 
frequently brags about, or else be silent. Had the bar 
association been all it has claimed to be it certainly would 
have thus proceeded against several, at least, of the gov- 
ernment lawyers in the Madison case and, we are quit« 
certain, it would have been successful. 

When lawyers make false and unfair statements in the 
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various papers they file and in speaking to court and 
jury, they seem to try to step out from under personal 
responsibility for the accuracy and truthfulness of those 
statements. When lawyers for government agencies thus 
distort the truth they seem to think that it is in the holy 
cause of their departments, commission, the administra- 
tion or the whole government and that they cannot say 
wrong, but if they do they should not be held responsible 
personally for such “errors” of speech. President Dun- 
lop on the contrary, seems to be pursuing the theory 
that falsehoods are personal to the individual making 
them because in his publicity release he insists that it is 
“Attorney General McGrath’’-personally—-who has made 
the statements which Dunlop says are false, and that it 
is McGrath, personally, who is first responsible for their 
truth or falsity 


If the people of this country could establish in the pub- 
lic mind that not telling the truth; that holding out evi- 
dence important to the prosecuted; that faking evidence, 
are the acts of an individual and that he should be pun- 
ished just as he would be in private life, this country’s 
freedom and its democracy would be a whole lot safer 
than it is now. In the last 16 years especially, one has 
seen so much of the wolf-pack tactics on the part of fed- 
eral bureaucrats toward those whom they sought to con 
trol or destroy in one way or another, so much of beating 
the defendant down at any cost and without regard to 
law or fair play, that one wonders whether a lot of men 
ever can be gotten together in government bureaus who 
will be honest and fair and confine themselves to the 
truth even though it may “hurt” the alleged case of the 
administration and perhaps even completely clear the 
prosecuted 


A. & P. Carrying Its Fight to Public 


The Atlantic & Pacific Tea Co. is doing the cause of 
the general public great good right now in the fight it is 
making through paid advertising in several thousand 
newspapers over the country against what it claims are 
false and dishonest statements of the Truman administra- 
tion through its Department of Justice. The A. & P. is 
putting the Department of Justice on trial before the 
public, which, since the A. & P. believes in its own inno- 
cence, is as it should be in a free country, especially one 
cursed for all these years by a crowd of totalitariangs in 
high places, to call them by a long and relatively mild 
name : 

While cases are supposed to be tried in the courts and 
not in the newspapers the various administrations at 
Washington, especially these last 16 years, have persisted 
n appealing to the public’s lack of knowledge of facts 
and law, rather than take cases honestly and straight- 
forwardly into court. There is plenty of evidence—a long 
record of it in fact--to show that the Department of Jus- 
tice has tried to bulldoze business into signing “consent 
decrees” —-no matter how insipid they were compared with 
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the alleged terribleness and monstrousness of the 
alleged by the government. All the government seems to 
want is anything at all that may save its face, the while 
it appears to be battling valiantly for “the people The 
A. & P. is now disarming the Department of Justice by 
meeting the department before the public 
the comment the A. & P 
department 


“crimes’ 


Judging from 
seems to be winning its “case” 
against the 

It is to be hoped that President Dunlop and the Sun Oil 
Co. will undertake an equally forceful and forthright job 
of stripping McGrath of weapons that he should not be 
carrying 

The chief charge against the Sun is that it has exclu- 
sive dealing contracts for petroleum products and TBA 
goods with 10,000 dealers. This the Sun flatly denies 
Well the Sun or the Department of Justice-—-which 
President Dunlop refers to as Attorney General McGrath 


either 


is 
The 
Will 
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right 
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ployment of overt coercion and intimidation by defend- 
ant Sun 

Sun says it does not use 
it to McGrath to prove that 
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intimidation so 
and 


that leaves 
‘discipline” education 
Every supplier of all kinds of merchandise undertakes 
“educate” his distributors and as to how best 
its national and local advertising, knowledge of 
the quality of the goods and the quality of its service 
It well be that undertake to 
discipline” their dealers and the law be 
“discipline a word that covers the whole field 
of education, training instruction, etc., and does not mean 
just lopping off the pupil's head if he 


to 
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Look at this typical 
laboratory report 


BRIGHT STOCK—TANK 250 
Gravity O° AP! 
Flash —_C.0.¢ 
Fire F 
Viscosity 
Saybolt 100 
Saybo!t 210 
Viscosity 


268 
595 
645 


Index 

Pour Point F 

Carbon Residve Conradson 
Ash— % 
Acid No 
Inorganic Acidity 
Moisture 


Color—ASTM 











Here’s why this is the 
FINEST BRIGHT 


WRITE TODAY for information about this remarkable 


new bright stock. It is made in our great new refinery 
at Lake Charles, La., the most modern of its kind in 
the world. You'll find its quality and performance 
characteristics unsurpassed by any similar grade 


bright stock on the market today. 


CITIES 


8 
SERVICE 


QUALITY PETROLEUM 
PrRooucrs 


1950 


STOCK AVAILABLE TODAY 


In addition, your jobber arrangement with Cities 


Service may include blending and compounding, 
canning and drumming, and expert technical advice 
if desired. There are conveniently located Cities Serv- 
ice plant distribution centers throughout the South, 


Southwest, Midwest and Eastern Seaboard areas 


Ciries Service Ow Company, Room 1501 
Sixty Wall Tower. New York 5, New York 


Gentlemen . 

We are interested in further information about your 

complete jobber service 
Please write us Please send a representative 

Name 

Posstion 


Address 


Company Nam 





TANK TRUCK DRIVERS 





Incentive Pay Plans Help Marketers 
Compete for Top Drivers Yet Cut Costs 


NPN Study of Various Driver Pay Plans Reveals 
Advantages to Independents of Bonus Systems 


This is the second in a series 
of three articles devoted to the 
selection, paying and training of 
fuel oil truck drivers. The first 
article (selecting tank truck 
drivers) was published in NPN 
Jan. 11. p. 36. Last in the series 
will appear 
issue of NPN. 


in a subsequent 


By FRANK C. STURTEVANT 
NPN Staff Writer 


Tank truck drivers need some ex- 
tra spur to attain top performance, 
in the opinion of most Independent 
fuel oil distributors. There are two 
reasons why the Independent em- 
ployer feels it pays to offer drivers 
some extra incentives, in cash or 
otherwise 


1, The extra incentives serve to 
offset the insurance, pension, and 
other employe welfare plans which 
offer some attraction to men who 
drive tank trucks for major oil com- 
panies Although today there are 
apparently plenty of men seeking 
jobs as tank truck drivers, the In- 
dependents seem to feel it is worth- 
while to compete with the majors 
to get the best possible men for their 
delivery fleets 


2. Profits of an Independent fuel 
oil distributor are directly affected 
by his delivery costs, which take the 
biggest bite out of his margin It 


is not too much to say that he can 
make or break his business on the 
performance he is able to obtain 
from his tank truck delivery men 

Where fuel oil is the only, or prin- 
cipal ‘business of a jobber, he has 
to make his money in the short heat- 
ing season peak, or not at all. He 
will have no other chance until the 
following year 

What is left of the margin, after 
paying the cost of delivery, has to 
cover the distributor's overhead and 
his profit. Under prevailing margins 
the only way a profit can be made is 
by getting more gallons delivered 
per dollar spent on driver payroll 

The inducements offered to tank 
truck drivers for putting forth ex- 
tra effort are not always in money 
Many employers explain to drivers 
why a high total in gallons delivered 
must be the test to determine which 
men will hold their jobs. Then they 
try to make the job conditions suf- 
ficiently worthwhile so that men will 
want to keep them. Often the only 
cash incentive involved is the oppor- 
tunity to earn some overtime pay 
during the peak season. 

Those who believe in pay incen- 
tives in the form of extra cash use 
a variety of ingenious methods. Some 
typical ones are these 


The Flat Rate Plan 


A unique driver pay plan, but one 
of the simplest of those studied by 
NATIONAL PETROLEUM NEWS, is that 


rPUGt Ott 


of a consignee who has a fuel oil vol- 
ume of around 8,000,000 gals. a year 
During the 1948-49 heating season he 
adopted a plan of paying his drivers 
a flat rate of 0.5c per gal. He re- 
ports that the plan works satisfac- 
torily and will be continued during 
the current winter. Through the 
peak months he employs a crew of 
more than 15 drivers, but operates 
in an area where pay rates are not 
subject to union control. He found 
from past cost experience that the 
amounts paid to truck drivers under 
any method of compensation aver- 
aged out close to 0.5c per gal. By 
fixing that figure as a rate of pay 
he has, in effect, put his whole tank 
truck crew on a piecework basis. 


Cost Reduction Bonus 


One of the large Independent fuel 
oil jobbers has for a number of years 
used a cost-per-gallon quota for each 
truck as a base for paying drivers 
extra money. The base cost-per-gal- 
lon is worked out from cost experi- 
ence extending over a 10-year period 
during which the plan has been used 
Any driver who can bring his actual 
costs down below his quota by de- 
livering more gallons per working 
day, earns a reward of 25% of the 
saving 

The plan goes into effect only dur- 
ing the peak of the heating season, 
usually lasting three or four months 
and each month during this period 
the men receive their bonus in cash 
The bonus is in addition to a high, 
union-controlled rate of pay 


Still another plan operates on a 
similar theory but measures indi- 
vidual driver accomplishments on an 
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This is the kind of information one fuel oil distributor gets daily on each tank truck in 


be made on driver efficiency 


his fleet, from which comparisons can 
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LINLUCITE 2! | 


> 
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ING 


THE UNEXCELLED MULTI-PURPOSE LITHIUM-BASE LUBRICANT 
PUMPS FREELY AT ZERO! 








Winter's biting biosts cause ne ost 


stoppages, no time-wasting machinery delays 


due to frozen grease when INLUCITE 21 is used 


nlucite 21's dual properties 


+a 


o lubricate water pumps, universal joints, shack 


, P pumpoability, and excellent dis 
es, springs, wheel and other types of bearings 


unique, helpful advantages dev 
T . j + 
he amazing pumpability of Inlucite 2! at low Internationals exclusive potented pro 


temperatures has been laboratory-tested far 
beyond the demands of actual usuage field 


sroven tl EE ented stotion opercten INTERNATIONAL LUBRICANT CORPORATION 
New Orieans. Lowisiana 
Manufacturers of Quality Lubricants 
AVIATION @ INDUSTRIAL @ AUTOMOTIVE @ MARINE 


' , 
farmers and other users from Maine's icy coast 


to Montana's frozen outposts 


January 25, 1950 





Tank Truck Drivers 








#1 Ou 
GALLONS #2 On 
a5 On 


Sulphur #5 Ow 


No. of Hours 


No of Stops 


r 


Hours on Pump Our 


Please explaun below any ac cadens, ne-ups of unsual delays 


nCCUTTING to any single truck 
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This is the daily summary used by a {uel oil jobber showing gallons delivered by 

a fleet of 17 trucks. together with total hours worked and number of stops made. 

Comparisons with past perlormance enable management to keep in touch with 
over-all driver output 


efficiency rating scal Quotas in 
terms of minutes required for each 


operation in the 


} 


delivery of fuel oil 
have been volved from extensive 
time study For several reasons this 
company prefers not to disclose the 
actual time units it uses, but the 
plan operates as follows 

A definite number of minutes has 
been allowed for checking in at the 
start of the day or trip, getting the 
truck loaded and getting out of the 
bulk plant including a stop at the 
dispatcher’s office. Another time al 
lowance has been made for unreeling 
connecting and disconnecting the 
hose at a delivery stop. A pumping 
time allowance has been made in 
terms of a minimum number of gal 
lons per minut Naturally the time 
consumed in actual pumping will 
vary with the size of the dump. All 
time allowances are uniform through 
out the fleet as the tank trucks and 
their equipment are fairly well stand 
ardized 

Thus opportunities to beat the quo 
ta and come up with a high efficiency 
score exists at all the points where 
the driver has control of time 
An essential part of this kind of a 
system is an automatic device (tach 
ometer) mounted on each truck which 
records, by 


spent 


means of a 
line on a circular paper dial, the 
number of made during the 
day and the time consumed at each 
This information, together with the 
wtal number of gallons pumped 
makes it possible to figure the driv 
ers efficiency for the trip, day, or 
any other period 

At the end of the day the record- 
ing dial is turned in and the standing 
time is separated from the running 
time. Against the total standing 


24 


continuous 


stops 


time is credited the number of trips, 
each of which would involve a visit 
to the bulk plant for loading and 
checking out, plus the number of 
delivery stops and the number of gal- 
lons pumped. Whatever minutes the 
driver has saved over the standard 
allowance are credited to his effi- 
ciency rating score 


Monthly Efficiency Rating Set 


Daily performance records are ac- 
cumulated into an efficiency rating 
for the month. A performance just 
equal to the time quotas set for de- 
livery operations is considered as 
100% efficiency. New men seldom 
do better than a 70% to 80% effi- 
ciency rating After one or two 
months experience they can hit 100% 
and usually do not get above 115% 
during the first year. Among the 
older men top mark ever attained 
was 145%, made under ideal con- 
litions 

Bonuses are calculated as pereent- 
age additions to a basic pay scale, 
the percentage for each man reflect- 
ing his efficiency rating. Again, for 
reasons of policy the company prefers 
not to publish the exact details. An 
incidental feature of the plan is the 
method of charging against the bonus 
pay the cost of repairing damages to 
customer premises caused by spills 
or otherwise in the process of deliver- 
ing oil. The charge is not made to 
the individual driver but to a reserve 
fund to which all the men contribute 

This spill and damage pool is oper- 
ated on a generous scale so that it 
normally accumulates several thou- 
sand dollars during the heating sea- 
son. Whatever is left in the 
at the end of the 


pool 


season is split 


among the men, so that the scheme 
works as a sort of voluntary savings 
plan in reality, but has also the at- 
traction of being something extra 
earned by care in avoiding spills and 
other damage. 

All of these systems of incentive 
pay tied to performance, demand for 
results on certain basic theories, de- 
spite the multitude of methods used 

1. The system should be automatic 
to the extent that drivers can be cer- 
tain of a reward for some specific, 
measureable performance; 

2. It must be possible to 
bonuses which are large 
be attractive; 

3. Most important of all, the extra 
performance obtained must pay a 
profit to the employer, as wcll as to 
the men. 

The more carefully worked out in- 
centive plans have the apparent dis- 
advantage of requiring extra book- 
keeping Those who use and like 
such systems assert that much of the 
figuring involved produces records 
which should be kept anyway 

A form of pay incentive which is 
sometimes held forth as a job at- 
traction is the opportunity to earn 
overtime pay during the rush season 
Overtime has its appeal to the type 
of driver who likes to work hard for 
a while in order to enjoy a period of 
peak earnings. The trouble with over- 
time pay by itself is that it increases 
delivery costs, and unless it is kept 
within limits 
lose money 

Almost all fuel oil distributors 
both Independent and major company 
alike, recognize that they are not 
likely to get through a normal season 
without overtime. Therefor 
it seems only good management to 
make a virtue of necessity and do 
everything possible to get as near 
top performance as during 
the period when there are a lot of 
gallons to be delivered 

For one thing a smal] amount of 
“rush” psychology can be generated 
out of the fact that customers are 
depending on heating oil deliveries to 
keep warm. Severe cold spells always 
bring a quota of distress calls, and 
weather conditions, if not too severe 
can be a stimulating challenge to the 
right type of men small value 
can be extracted from these factors, 
but by themselves, they would cause 
few gallonage records to be broken 


earn 
enough to 


causes a business to 


some 


possible 


Some 


A more important kind of incentive, 
which needs to be used at the same 
time, is one which is available to the 
supervisor of every tank truck fleet 
It is the rivalry which can be built up 
through comparison of gallonage re- 
cords. Regular study of daily records 
showing total products delivered by 
each tank truck forms one of the 
most vital management controls in 
the petroleum business 

It is almost routine for management 
to take notice any time the daily 
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Develop new markets... —— 


at less cost... with no investment in equipment 


* 
by USING Make no investment. Risk no capital. 


Four strategically located terminals can handle any liquid 


General American that flows through a pipeline. They provide tanks, pipe- 


lines, docks, loading racks, drumming and canning 


Tank Storage facilities, labor, supervision and administration. 


You may enjoy all the privacy and convenience of your 
Terminals own private terminal. General American warehouse 
receipts represent the highest form of collateral. For 
financing, storage and distribution suggestions, contact 


your nearest General American representative. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


GENERAL AMERICAN TRANSPORTATION CORPORATION * 135 SOUTH LA SALLE STREET + CHICAGO 90, ILLINOIS 


TERMINALS AT. Carteret, N.J.; Youston, Texas; Corpus Christi, Texas; Goodhope, Loa. . Offices in Principal Cities 
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You have heard a lot about diesels and how much 
they reduce costs. But can you yourself use them? 


Herein is a frank explanation of the practical 
economy of the diesel-powered truci who can profit 
by it, and who innot 

Mack is the oldest manufacturer of commercial 
vehicles in the United States and one of the toremost 
manufacturers of gasoline-powered trucks. Mack has 
also built more diesel-powered trucks than any other 
manufactu n the world. Because v | both 
gasoline- and diesel-powered truck 


honest opimion about the value of the diesel tor your 


needs. j 1¢ needs of industry im its search tor 


j j | at the high speed at which these engi 
new ways to cut transportation costs. The diesel, today, : 
\ today's modern performance. At the same t 
promises the only way out for thousands of truck , ‘ . , 
. aim has been to Keep the weight and size comparai 
j = } o : 
owners, [ha reason for this message that of a gasoline engine 
Question: 1 : These are no longer problems with Mack. Efficient 
ok combustion control has been secured, resulting in diesel 
. ; engines which are smokeless and vibrationless, and which 
, are comparable in performance, weight and size to Mack's 
Answer: | ve race. The diesel te ' 
, famous Thermodyne gasoline engine 
iS Capable of converting a greater percentage { che 
energy of the fuel into useful work than is any other kind Question: What advantages other than low fuel cost are to be 
f automotive powerplant. The gasoline engine is about expected of diesel trucks 
per cent efficient, the steam powerplant about 5 per Answer: There is only one advantage in a diesel engine 
cent, while the diesel is 35 per cent efficient. This means that we know of, and that is fwe/ economy. But that advan- 
that the diesel engine has 40 per cent more thermal eth- tage is so great in a Mack that it quickly repays the added 


ciency than the gasoline engine. Using a lower-priced fuel cost of building and installing a diesel 


o begin with, itt deliv more miles per gallon, This : , , ! , , 
to begin with, it then delivers * a Question: If the added cost is soon offset by the fuel economy, isn't 


, i" j 
1 potential saving of countless millions of dollars P -— , , , 
I b . that enough to make the diesel obsolete the casoline engine? 


in world transportation and the conservation of the : : 
, Answer: Decidedly not. At least, not yet. You can realize 
world’s fuel reserves, , 
on the fuel economy of a diesel on/y if ydu operate a 
sufficient number of miles or engine hours per year. And 
this is presuming a truck or tractor of about 40,000 Ibs. or 
more gross weight (chassis, body and load) 


Question: But aren't there a lot of trucks in this category—heavry 
duty commercial "ng di stance fre if At rf nes building con- 
fr 


actors, earth movers, concrete mixers, mines and quarries, 

bus lines, ete.? 

Answer: Yes. If you are in one of these categories, the 
t 


diesel engine 


oday can very possibly revolutionize your 


P , 
"ine 


Question: In the main, then, diesel truck engine problems have 


been ‘tea 


Question: How does the diesel achieve such ¢ Answer: As we have indicated above, they have not only 

Answer: Entre textbooks have en written on this been solved, they have been solved brilliantly! Today, in 
question but co put it briefly: by operating at very high and Mack's newly pertected line of diesel truck engines—built 
constant Compression, and by using more air in the com- by Mack only tor Mack trucks—industry is offered an 
bustion than does the gasoline engin 1¢ diesel converts nediate means of cutting costs and increasing profits 


substantial margins 
Question: What does this hig! sl efficiency mean to me? Question: Mor mst. 
Answer: About per 


KI 
comparable gasoline 


more of the heat val fy active power, by 


4Hi€ 
gallon than Answer: The smallest Mack diesel tractor unit, 40,000 Ibs. 
this with a gross (weight of complete unit and load), while costing a 


fuel which costs less bit more than a Mack gasoline engine truck of equivalent 


ey f ; »ower, is capable of earning back this extra cost in much 
Question: What have been the probi im diesel development = than a year on its fuel savings alone! After that, its 
con- owner can pocket a newly found profit of considerable 
trolled combustion and to secure ethcient tuel injection size! Ot course, the actual write-off of the cost for a Mack 


Answer: For 23 years the aim has beer » achieve 


26 
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DIESELS ?” 


diesel will take greater o 1 depending on the Question: You say the Mack diesel is comple leon't it the cenerai 
impresston that a dtesel em pi ’ principles \ tdely diffe rent from 
those of a 


mileage or engine | rs resulting from the individual 
operation. It is a Mack sales policy never to sell a man 
a diesel who can't profit by it—and quickly! Your needs 
are carefully analyzed. If you cannot readily profit by 
operating diesels, Mack won't sell you one! If you can 
profit by it—q 1ickly—you will find that a Mack diesel 
will give your business substantial new earning power 
as it is already doing for thousands of truck owners! 
Question: What is a typical diesel fuel cost comparison with gasoline 
gine peratt nr ; 


Answer: Here is an example of how a Mack diesel saves 
money 

You may have a truck on the road which, in the next 
hour, will travel 35 miles. If ic gets as much as 5 miles 
per gallon of gasoline, your fuel cost with, let us say, 
24-cent gasoline would be $1.68. If that truck were a Mack 
diesel, it would use scarcely 4 gallons of fuel. And even 


at 17¢ a gallon, the total fuel cost would be bur GRe—a 

saving ot $1 per hour $1 saved in only 35 miles of travel! 
Question: How about maintenance 

Answer: Because most of the common parts are identi¢al 

with Mack gasoline engine parts (which, incigentally, are 

available everywhere and at gas-engine — prices) the 


basic Mack diesel engine can be serviced as easily as can 


ssoitne engine 


Answer: Not Mack engines. They are of the proved and 
practical 4-cycle type, which means that they operate on a 
principle similar to that of the engine in your own car 
and the gasoline engine in any truck, 


the gasoline engine. Therefore, the over-all maintenance Question: What is the size range of Mack diesels? 


costs should not exceed—at least by any appreciable 
amount—those of any gasoline engine. The Mack diesel 
is simplicity itself! 


Question: How many diesel-powered Macks have already been butlt? 
Answer: Thousands! More than 17,000 were built for 
the United States and Allied Armies alone during the war 
Postwar, Mack has perfected a work of 23 years to bring 
to American industry, for the first time, engines which 
give performance comparable to gasoline engines at con- 
siderably less fuel cost per mile 

Question: Isn't it true that diesels smoke and smell worse than 
gasoline engines 
Answer: Many did—and some still do. But because of 
Mack's controlled combustion and the exclusive Mack 
patented Synchrovance, which provides variable and auto 
matic injection timing, Mack diesel engines are virtually 
smokeless and odorless. That is the reason why 
a Mack diesel needs no “smokestacks” and can 
run its exhaust pipes in the conventional manner 
—under the chassis frame. 


Modernize with 


Mack Trucks, Inc. Empire State Bidg., New York |, N. Y. Factories at A 


island City, N. Y. Factory branches ond dealers in all principal cities for 


January 25, 1950 


Answer: There are three—of 110, 138 and 165 horse- 
power, respectively. These engines are designed exclusively 
for Mack chassis, coupled through Mack transmissions 
to Mack rear ends. Thus, proper balance of design and 
the ultimate in performance are achieved 
In every respect—smoothness, performance, flexibility 
and reliability —the new Mack diesels match Mack's gaso- 
line engines, and they do it with revolutionary economy! 
You, as a motor truck user, owe it to yourself to go to 
the nearest Mack branch or dealer for a demonstration of 
what the new Mack diesel can do. He can analyze your 
trucking requirements and can tell you in tangible figures 
just how much you can expect to save with a Mack diesel 
Never before could you buy so much for your trucking 
dollar as you can today from Mack. There has never been 
a better time than the present to make the right investment 
in trucks 
More than ever before, you get more for your 
money in a Mack, whether it's a gasoline- or a 
diesel-powered unit 


See Mack as soon as you can! 


--- outiasts them all! 


entown, Pa.; Plainfield, N. J.; New Brunswick, N. J.; long 


© ond ports, In Conada: Mack Trucks of Canada, ltd. 





Tank Truck Drivers 





report shows up one driver with a 
consistently low gallonage record 
If after making due allowances for 
difference in route, average size of 
dumps, age and capacity of truck, 
and driver experience, the gallonage 
is still too low, then some kind of 
corrective action has to be taken 
A further investigation may dis 
close that conditions on the 
covered by the low gallonage man 
may be less favorable than supposed 
Sometimes a minor mechanicai defect 
in a truck, if long overlooked or 
neglected, may cause enough resent 
ment so that a man will not try to do 
his best. Or, it may be that he is 
only unhappy or not feeling too well 


route 


Driver Competition 

Finally, aside from natural differ- 
ences in speed and skill on the job 
a driver may turn out to be just lazy 
and due for a warning that his job 
is in danger In any case the daily 
gallonage report gives management 
a strong talking point. By frequent 
discussion of the gallonage reports 
all drivers can be made conscious of 
the fact that they are competing with 
other men, and that management is 
making constant comparisons 

All this, of rests on the 
theory that the jobs are desirable 
and worth-while keeping, in the eyes 
of the truck driver 
Most concerns in oil marketing be 
lieve that jobs driving tank trucks 
do enjoy a preferred Many 
assert it is a policy to pay at the 
top of the going truck 
drivers in the community, and often 
better-than-union-scalk 
One Independent pays no 
more than the union scale and offers 
no extra incentives in money But 
he observes that the union scale calls 
for a slightly higher rate for tank 
truck drivers. Jobs in the petroleum 


course, 


above-average 


tatus 
rates for 


is the rule 
jobber 


industry are 
not only 


sought after, ne says 
because they carry a top 
pay rate, but because the work is 
easier and cleaner, and good tank 
truck drivers are recognized as top 
men in their profession. In his own 
organization he points out that the 
owners of the 
personal touch with 
take a personal interest in their 
work, and treat them with both kind 


business are in close 


their drivers 


ness and respect, which he says go« 

a long way in keeping good men 
Among the Independent distribu 

tors a progran us ) 

might be appr 

others The hea 

holds a dinner and 

his tank truck drivers 


a month during the wint 


pany 
ments trong 
each of ther 

In an 
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inforn 


prizes are awarded to the men who 
have had the fewest spills but this 
is incidental to the social character 
of the event. The men have come to 
look forward to these occasions as 
one of the privileges attached to their 
job 

Among the cash incentive plans are 
numerous partly or entirely voluntary 
bonus plans used by Independent job- 
bers. Some are part of Christmas or 
year-end bonus distributions to all 
employs related to com- 
pany profits and some are not. Under 
one plan the owner of the business 
which truck driver should 
get the largest share of bonus money 
on the basis of low truck maintenance 


cost 


Some are 


decides 


Less rigid working hours and flex- 
ible vacation periods are other forms 
of non-cash incentives. One of the 
conditions of tank truck operation is 
the fact that it is seldom possible to 
lay out routes so that a fixed number 
of trips per day will coincide exactly 
with the working hours in a cay. Un- 
less rush periods justify extra trips 
involving overtime, the last trip of 
the day often ends well before quit 
ting time There cannot always b« 
other work available to which drivers 
may be assigned with the result that 
time off, without penalty 
ly granted 


is frequent 


Vacation Incentive 


One Independent jobber with a 
combined gasoline and fuel oil busi 
ness has worked out an unusual vaca 
tion plan with his drivers. Because 
of his relatively lighter gasoline gal- 
lonage summer volume is slow but 
not entirely Drivers are 
guaranteed year around employment 
with vacations 


slack 


consisting of long 
week ends during the entire perigd 
between heating seasons. In an area 
abounding in recreation facilities this 
arrangement of working time and 
‘ ation time is in itself a form of 
incentive 

Any petroleum marketer with a 
business which is primarily gasoline 
or a combination of both 
and heating oil, has more 


gasoline 
opportu 
nities ‘to work on reducing delivery 
costs, because seasonal peaks and 
valleys are not so extreme. This is 
the situation in many major oil com- 
pany direct operations which combine 
both asoline deliveries to service 
stations ! home deliveries of fuel 
The major oil companies usually 
and pay tank truck drivers on 
same basis for both types of 
k. It is also true that tneir fleets 
usually large ones based in big 
where union pay scales are in 
For these and other reasons 
plans among major oil 

rare 
non-cash incentives 
head of 


sions, et have not appeared to 
weigh heavily in the case of fuel 
oil truck drivers. Many of them reg- 
ularly leave their employment each 
spring and disappear from sight until 
the following winter A few are 
known to have lucrative summer 
employment always available 


Fleet Supervisors Training 
Course Set for Louisiana 


Sixth annual Southern Motor Ve- 
hicle Fleet Supervisors Training 
Course will be held Feb. 13-17 in 
Baton Rouge, La. Sponsored by Louis- 
jana State University, the course is 
designed to teach conservation, ac- 
cident prevention and driver selection 
and training, and is open to owners 
directors and supervisors in the motor 
transportation field 

tegistration fee for the course is 
$20, with living accommodations avail- 
able at the university. Course director 
is H. A. Flanakin, College of Engi- 
neering, Louisiana State University 
Baton Rouge 3, La. Registration is 
from 8:00-8:30 a.m., Feb. 13 

‘ourse program includes 

Monday, Feb. 15 
ft oe ee s er . 

Tuesday, Feb. 14 
TY ‘ k 


“ edne aday. Feb. 15 
Thursday. Feb. 16 


riday, Feb. 17 
slop and M . 


Book Discusses Avgas, 
Plane Engine Research 


De pr 4 


aft Eng 


Engines 
and Development of Aviation Fuels 
constitute two research studies spon- 
sored by the Harvard Business School 
primarily on the question 
“How can government and industry 
work together to keep our technical 
research and development up to, or 
ahead of, that in other countries 

The studies trace developments in 
both fields since the First World 
War and include recommendations for 
the future based on experiences of 
government and industry working to 
gether and separately. Mr. Schiaifer 


levelopment of 


Development of Aircraft 


focused 


notes the speedy 

perior engines by comfy 

without clos governmen supervi 
Mr. I 


emphasizes the obje« 


feron's section of the book 
ti quantity 
production of high-power fuels at 


reasonable cos 
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ROTOCYCLE 


METE RS When you install Rotocycle meters on your loading 
racks and tank trucks you gain many advantages besides 
the convenience of meter control. You get the proven 
accuracy of an all-revolving positive displacement measuring 
unit. You get speed in loading that results from a free running 
mechanism of extra large capacity. You get a durable construction 
that will give years of service. 
When you buy meters, get the best—get Rotocycles. They're designed 
to keep the sure in measwrement. 


Rotocycle meters are made in 


Pittsburgh Equitable Meter Division 
types ond sizes for every require- 
mented cation, saith Siedl, ROCKWELL MANUFACTURNG COMPANY 


5 lir Write for literature. 
ee ee Tk ee Pittsburgh 8, Pa 
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LP-Gas Consumption During 1949 Hit 
2,725 Million Gals. for 8.5% Gain 


f 


Mr. Rugh Mr. Mattocks 


*By K. W. RUGH 
and 
**E. O. MATTOCKES 


The liquefied petroleum gas indus- 
try continued its steady growth of 
increased sales during the year 1949 
It is estimated that during 1949 the 
total volume of liquefied petroleum 
gas marketed in the United States 
was 2,725,000,000 gals This rep- 
resents an 8.5% increase over the 
volume sold in 1948 

The fact that the increase in sales 
volume during the year 1949 was 
8.5% when increases during the past 
few years have ranged from 2£% to 
30% does not in itself indicate that 
continuing lesser percentage increases 
in marketed volume can be expected 
during the next few years. The per- 
cent increase in 1949 was low be- 
cause of the mild weather in the 
winter of 1948-1949 in those areas 
where liquefied petroleum gas is used 
extensively for house-heating and 
because many new natural pas trans 
mission lines were placed in opera 
tion during the year 1949. Some of 
the liquefied petroleum gas used by 
utilities was displaced by this new 
supply of natural gas. Over a period 
of years we can assume that normal 
winter temperatures and demand for 
liquefied gas to augment natural 
gas supplies during peak conditions 
Will again create the normal in 
creased demand for liquefied petro 
leum gas and the industry will again 

*Manager, Pariigas Division— Sale Depart 
ment Phillips Petroleum 


**Technical Representative emi 
necring Department, Phillipa Petro 
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enjoy its traditional large percentage 
increases 

It is estimated that the volume of 
LP-gas sold for domestic purposes in 
1949 reached 1,650,000,000 gals. This 
represents an increase over 1948 
sales of 12% The demand from 
present consumers for additional gas 
appliances and the demand from new 
consumers for LP-gas for cooking, 


water heating, refrigeration and 
space heating was as much in evi- 
dence as during any previous year 
The winter of 1948-1949 was relative- 
ly mild throughout wide areas in 
which LP-gas is used for space heat- 
ing, which resulted in a decrease in 
demand for the product during the 
heating season; nevertheless the in- 
creased demand from new consumers 
together with increased year around 
demand from existing consumers re- 
sulted in an appreciable increase in 
total demand for household use of 
LP-gas 


It is estimated that there are 
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LP-Gas 


6,500,000 homes enjoying the use of 
LP-gas service in farm and sub- 
urban homes beyond the gas mains. 
The volume of LP-gas used in 
1949 for industrial purposes, internal 
engine operation and other miscel- 
laneous industrial uses is estimated 
at 310,000,000 gals. This represents 
an increase over that consumed in 
1948 of 0.3% During 1949 many 
industrial p'ants turned to LP-gas for 
their major source of fuel. In addi- 
tion, as natural gas lines were ex- 
tended, making natural gas avail- 
able to many industrial plants, some 
of these plants installed LP-gas 
standby installations to serve as the 
fuel supply during emergencies when 
the natural gas supp!y is interrupted, 
or during winter months when house- 
hold and industrial p'ant space heat- 
ing requirements cause curtailment of 
natural gas supplies normally avail- 
able for manufacturing purposes. The 
continued demand for LP-gas for 
either constant use or standby use 
indicates a continuing expanded mar 
ket for LP-gas to industrial plants 


Gas Manufacturing Use 


For gas manufacturing purposes it 
is estimated that 240,000,000 ga!'s 
were used in 1949. This represents 
an increase of 1% over the volume 
used for gas manufacturing in 1948 
The gas manufacturing industry uses 
LP-gas in the smaller communities to 
make the complete sendout of gas and 
in the larger communities to augment 
manufactured or natural gas supplies 
during peak load conditions or to en- 
tirely replace manufactured or nat- 
ural gas during emergency periods 
There are approximately 400 gas 
manufacturing plants in the country 
using liquefied petroleum gas as their 
sole source of supply. In the larger 
communities where liquefied gas is 
used to augment supplies during peak 
load periods or as emergency stand- 
by, the gas companies have installed 
large storage for LP-gas. Because 
of the mild 1948-1949 winter the de- 
mand on the part of these utilities 
for LP-gas was not comparable to 
other years of norma! winter weather 
Now that these utilities are again 
connecting to gas appliances for do- 
mestic space-heating and other uses 
it is anticipated that the winter ce- 
mands will again increase beyond the 
capacity of their normal gas manu- 
facturing facilities or natural gas 
supplies. This will create increased 
demands on the part of the gas in- 
dustry for liquefied petroleum gas 

LP-gas is continuing to be accept- 
ed as an ideal raw materia! by the 
chemical industry for the ) 
of chemical intermediat« A num- 
ber of plants under construction or 
just comp'eted in 1948 have been on 
stream during most of 1949. It is 
estimated that the LP-gas used by 
chemical manufacturers during 1949 
was 525,000,000 gal. which is an in- 
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That's how much a 900 W. Stonco Mullti- 
Lite Assembly had over the conventional 
flood of an ordinary 1000 W. open re 
flector—according to tests made by a 
major oil company.” 


What's more—Stonco fixtures cost ap- 

proximately 30% less than ordinary re- 

flectors. Also, a Stonco Unit is mainte- Typicol 7 Unit Assembly 
nance free. To the station owner—here's 

the sweetest story in just 3 words— 

“more for less" 


“Nome on Reaves 


YOURS FREE—A complete chart of test readings 
comporing 1000 W. of conventional flood with 
900 W. of Stonco Flood is now ovoilable for your 
study. It's a terrific soles story you con't afford to 
miss. Send for it todoy 


STONCO 
Uluki \\GHT SYSTEMS 


STANDARD © ZITEMASTER © ZLOODMASTER 


Sold exclusively thru Qualified Wholesalers + Union Made (U,) 


STONE MANUFACTURING COMPANY 
489 Henry Street Elizabeth 4, N. J. 





Loading delivery trucks with handy-to-carry tanks of LP-gas 


crease of 6.9% that 


in 1948 


over consumed 


Tractor Fuel Use Grows 


During 1949 the use of LP-gas for 
tractor fuel was greatly accelerated 
This increased use was brought about 
not only by the recognition of the 
economical and mechanical advan- 


MARKETED 


Total Sales 


(allons 
In Theusands 


Per Cent 
Increase 


tages from its use, but also by the 
development of a low cost method 
whereby LP-gas could be utilized in 
the conventional carburetion system 
interchangeable with the liquid fuel 
for which the engine was origina!ly 
equipped. Considerable interest is be- 
ing shown in the use of 
fuel trucks and busses on 


LP-gas to 
the high- 


way, and a continuing demand exists 
for LP-gas to fuel engines in heavy 
duty construction and mining equip- 
ment 


Interest in safety has continued at 
a high level during the year. The In- 
terstate Commerce Commission has 
issued new specifications governing 
the transportation of liquefied petro- 
leum gas in cargo tanks (truck 
tanks), and portable tank containers 
(skid tanks) Likewise, during the 
year The National Fire Protection 
Assn. issued a new of standards 
for the design, installation and con- 
struction of containers and pertinent 
equipment for the storage and han- 
dling of liquefied petroleum pases at 
utility plants This has been 
issued by The National Board of Fire 
Underwriters as their NBFU Pamph- 
let No. 59 Likewise, the National 
Fire Protection revised their 
standards for the design, installation 
and construction of containers and 
pertinent equipment for the storage 
and handling of liquefied petroleum 
gases. This was issued by the Na 
tional Board of Fire Underwriters as 
their NBFU Pamphlet No. 58 dated 
March 1949 


set 


gas 


Assn 


The quantity of liquefied petroleum 
gas now being marketed classifies 
this industry as one of the major 
fuel suppliers in this country. Known 
reserves and presently available but 
unrecovered volumes of LP-gas indi- 
cate acequate quantities for the in- 
creasing future demands 


PRODUCTION OF LP-GAS 


Distribution— 1000 Gal 


mestice Per Cent 


, Increase 


Ind. and 
Mine. (2) 


Per Cent 
Increase 


Gas 
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Chemical 
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Per Cent 
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Sale of Liquid Petroleum Gas Confined Primarily to Bottied 
Gas Business Prior te 19% 
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Pack it in on® 
These hond- 
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PS. Continental also makes 
° steel containers in a wide 


variety of sizes for bulk shipments. 


CONTINENTAL E CAN COMPANY 


100 East 42nd Street New York 17, New York 


January 25, 1950 83 





Socony-Vacuum truck (extreme right) and trucks of Socony dealers line up at loading platform of Burlington plant. Platform 
is raised to average truck height for easy loading and unloading 


~ we 


Dealer delivers cylinder of LP-gay to farm consumer 
Vermont. Cylinder came from plant in Burlington, Vt 


New LP-Gas Plant Serves 
Three-State Eastern Area 


Socony-Vacuum has opened new 100-cylinder per day 
plant in Burlington, Vt., for filling and distributing LP 
gas cylinders to dealers in Vermont, New Hampshire 
and upper New York State. Product for this area for- 
merly was supplied by Socony’s plants in New Jersey 
and more recently from Maine 

Gas is brought to one-story plant by tank car fron 
Socony refineries. Plant has device for de-icing empty 
cylinders brought in for refilling. It also has a specially 
lesigned ventilating system and automatic weighing 
scales 


At new plant facilities for painting LP 
gas cylinders are provided. Above 
photo shows worker spraying tank as 
it revolves in spray booth. Photo at 
left shows cylinders being filled. Air 
controlled valve automatically closes 
liquid flow when cylinders are filled to 
exact weight (100 Ibs. in this case) 
Each cylinder rests on a separate scale 
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ASK FOR... AND INSIST ON 


100% PURE 


PENNSYLVANIA i 


MOTOR OIL 





etre ahi > =Se ~ 


WORLD’S MOST FAMOUS OIL... 


Backed by 27 years of continuous advertising 


Here’s a sales combination that’s hard to beat—the finest oil 


you can sell backed by hard-hitting advertising in leading 
Perens RN 
national and farm magazines. Remind your dealers that these 100°.PURE © 


advertising messages are reaching their customers, month 
* , OIL 
after month. Tell them that this advertising has been directed Se 


to car and truck owners for 27 years and that millions of them 


weet fees as wm © oe 
know they'll get sure, safe motor protection when they buy en 
. For your protection, only oils made 
100% pure Pennsylvania motor oil. from 100% Pure Pennsylvania 
Grade Crude which meet ovr rigid 
quolity requirements are entitied to 


carry this emblem, the registered 
PENNSYLVANIA GRADE CRUDE OIL ASSOCIATION 


badge of source, quality and 
Oil City, Pennsylvania moaberenp t cur Heseaeuee 


January 25, 1950 


35 





IF YOU ARE A TRANSPORTER OF 


———— 











GASOLINE... FUEL Ol... 
LP GAS.... CASINGHEAD 


--» OR OTHER LIQUID PRODUCTS... 


you SHOUL 


ye Be 
aN) Pad 
Your Guide to the Newest Features 


and Advancements in Transport Tank Design and Construction 


SEND FOR YOUR FREE BOOK NOW! It gives you Dozens of photographs of new transport models show 
complete, detailed information on the latest models you how Butler streamlining skillfully combines dij 
of Butler Safety Transports . . . explains their con- tinctive eye-catching beauty with practical utility, 
struction ... shows you how you can greatly reduce Diagrams and drawings explain the technical feature} 


your operating costs of design and construction 


It tells you WHY you get greater value for your Whether you are in the market now or later for new 
transport dollar with Butler Safety Transports .. . transporting equipment, you should have this im 
gives you a sound basis for comparing Butler tanks formative book to keep you posted on the latest 


—feature for feature—with those of other makes. advances in tank design and construction. 


MAIL coupon now for your FREE book — no obligation 


mis Mxswers © BUTLER MANUFACTURING COMPANY 


YOUR QUESTIONS Kansas City, Mo. © Galesburg, Ill. © Richmond, Calif. © Minneapolis, Minn, 


ABOUT BUTLER 


How Are They Constructed? 


Better Quelitys# = =e eee 22s 


What New Features Do They Offer? Address Inquiries to: 
7454 E. 13th St., Kansas City, Mo 
954 6th Ave., S. E., Minneapolis, Minn 


Dept. S, Shipyard No, 2, P. O. Box 1072, Richmond, Calif. 


How Can They Help Me Cut Operat- 
ing Costs? 


What Is the New Revolutionary 
NeWay Tandem? How Does It 


Operate? 


FIRM NAME 


How Many Transport Sizes and 


Designs Are Available Now? ADDRESS 


These and many other questions you 
may have concerning the design and 
construction of Butler Safety Trans CITY ZONE 
ports are fully explained in detail in 


this book. Send for your copy today! Please send FREE book—“BUTLER Safety Transports.” 


Check Commodities Transported: [] Gasoline [) LP Gas 





Indicating the extensive scope of the International Road 
Federation's activities are the participants at the annual 
meeting of IRF’s Europe-East Organization in London last 
November. From left to right are: Front row—M. Jacobsson. 
Sweden: G. N. Wilson. United Kingdom; G. Gallienne, chair- 
man, France: and R. O. Swain, Washington, IRF’s executive 
director. Middle row—L. E. Wheatley. Shell Oil Co. J. S. 
Neave. IRF-London; Miss Clayton. IRF-London: J. S. La Trobe 


Bateman, Pakistan: Dr. F. E. Spat. Netherlands: R. Gresham 
Cooke. Society of Motor Manufacturers and Traders Ltd. 
G. B. Liljeqvist. Sweden: and B. O. Masse, IRF-London. Back 
row—R. Norton, East Africa: T. R. Sneyd-Kynnersley. India: 
H. E. Ormerod. India; Dr. A. Raaflaub, Switzerland, J. Brit 
schgi. Switzerland; R. Mechelynck. Belgium; Miss Ray. IRF 
London; Lt. Col. K. E. Boome, IRF-London;: and W. G. Ken 
nedy,. IRF-London 


International Road Federation Program 
May Affect U. S. Oil in World Market 


Organization Pushes Activities in Expanding and automobile and truck manufac 


turers 


Highway Projects in Countries Throughout World At the Paris conference in 1948 


By ANDREW R. PATLA 
NPN Staff Writer 

Relatively unheralded in the United 
States, there has developed within 
the past year and a half an organiza 
tion whose record of achievement in 
other lands merits attention and sup 
port of oil men 

As reported by NPN Editor, W: 
ren C. Platt, in the issue of July ° 
1948, pages 25-30, the International 
Road Federation was organized in 
Paris, France on June 25, 1948, by 
American, British and other Eure 
pean ompanies and associations 
which are vitally interested in ex 
tending the benefits of good roads 
and motor vehicles to regions of the 
world which are backward in this 
regard 

Serving m the board of directors 
of IRF ar B. A. Dutton, Standard 
Oil Co. (New Jersey H. S. Mert 
man, Socony-Vacuum Oil Co and 
J. H. Sembower, former IRF execu 
tive director, Shell Oil Ce 
tion to the oil compani« 
U. 8. sponsors of the 
about 250, including 
the oil companies listed « 
Oil Co., Sinclair Refining 
ard Oil Co Indiana) and 
Co., plus the large rubber 
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Robert O. Swain has been with In 
ternational Road Federation since its 
inception a year and one-half ago and 
became executive director last summer 
replacing J. H. Sembower. Shell Oil Co 


were representatives from only five 
nations—-England, France, Holland 
Sweden and Switzerland—in addition 
the chairman of the federation 
Cc Budd, general manager of 
Packard Motor Co.'s export division 
Viewing the organization and scope 
of the federation today, however, one 
can set 2 record of phenomenal 
growth 
As of Dec. 1, 1949, a total of 14 
national road associations were af- 
filiated with the International Road 
Federation, and organizational ac- 
tivities were being mducted in 24 
additional countries It was made 
clear at the Paris meeting—and it 
bears repeating now—that the fed 
eration is not designed to supplant 
or interfere in any organization's 
good roads activities but only to helt 
rganize and develop local groups 
supply data and support and gener 
ally act as liaison agency for over-all 
planning 
Countries that have road groups 
affiliated with IRF include Brazil 
Mexi Peru, Chil Bolivia, Uru 
guay, France, Holland, Sweden, Swit 
zeriand England, India Belgiun 
and East Africa 
Organizational activities have beer 
initiated in Lebanon, Irag, Iran 
Trans-Jordan, Egypt, South Africa 
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Central Africa, New Zealand, Ceylon, 
Pakistan, Venezuela, Cuba, Philip- 
pines, Argentina, Honduras, Canada, 
Panama, Guatemala, Ecuador, Colom- 
bia, El Salvador, Italy, Greece and 
Turkey. 

Robert O. Swain, executive director 
of IRF, expects that, in the latter 
group of countries, associations will 
be dedicated early in 1950 in: Ecua- 
dor, Colombia, Venezuela, Argentina, 
Iran, Philippines, Iraq, Egypt, Leb- 
anon and New Zealand 


Effect on U. 8S. Oi) Markets 


As pointed out last year in NPN’'s 
report on the organizational meeting 
of IRF, U. 8S. oil men, who might feel 
disassociated from road developments 
in relatively remote regions, might 
bear in mind the effect of such work 
on U. S. oil markets. The greatly in- 
creased markets for motor fuel and 
lubes that naturally result from this 
international road development prom- 
ise some degree of relief to domestic 
oil producers concerned over the 
problem of greater and greater quan- 
tities of foreign oil moving into the 
U.S 

A definite step-by-step program 
has been developed by IRF to ensure 
the quickest and best results in the 
actual construction of roads and the 
elimination of restrictive measures on 
highway transport. First, a national 
good roads association is organized; 
second, association's activities are 
expanded to state and municipal 
areas where support of the people is 
enlisted in road movements; third 
the executive director of the national 
association undergoes a training pe- 
riod at IRF’s Washington, D. C., 
heafquarters to acquaint him with 
the promotional activities of other 
associations; fourth, an over-all high- 
way plan is developed; and, fifth, ex- 
pert advice is engaged, usually from 
the U. S 

This five-point program reportedly 
serves two purposes: it shows the 
extent of need for financial assist- 
ance for road construction and 
through official surveys made by 
Americans, provides the factual data 
needed for presentation to such agen- 
ies as the Export-Import Bank 


How Program Works 


The road movement in Peru illus- 
trates how this program is carried 
out. Following the dedication of the 
national association, Asociacion Peru- 
ana de Caminos there in March 
1949, a series of meetings were held 
with government officials and repre 
sentatives of private industry to ds 
velop a five-year plan for Peruvian 
highways It was then determinea 
that outside advice would be helpful 
in implementing this program and 
reviewing present highway facilities 
IRF then assisted Peru in conveying 
a request to Washington for a team 
of U. S. highway experts to confer 
with Peruvian officials and survey 
Peruvian road needs 

E. W. James, chief of the Inter- 


January 25, 1950 


‘OT aeleibas 


AUhel<mmeli mr-helelhanast— 


CUT TREATING COSTS 





ORONITE 


CHEMICAL 
COMPANY 


THE NAME 


ORONITE CHEMICAL COMPANY 
38 SANSOME ST., SAN FRANCISCO 4, CALIF. . STANDARD Ol SLOG., LOS ANGELES 15, CALIF. 
30 ROCKEFELLER PLAZA, NEW YORK 20,1. Y. « 600 S. MICHIGAN AVENUE, CHICAGO 5, 
524 WHITNEY BLOG. NEW ORLEANS 12, LA. 4 





American Division, U. S. Bureau of 
Public Roads, left for Peru the end 
of last November and returned short- 
ly before Christmas. He told NPN 
that he would recommend technical 
y auromari assistance for Peru and expect a 
RESINA «* KNOTHER p U. 8S. technician team to begin work 
SAT fs, the — sometime in January. Pe —— 
U-PRES SW road engineering was good, Mr 
Capping R@ESINA F James said, but there is a need for 
sal better road maintenance and admin- 
istration of road funds and programs 
Similar technical aid was extended to 
Brazil last summer, Mr. James added 
IRF hails as its “most outstanding 
accomplishment” in 1949—first full 
year of activity the “actual con- 
struction of roads in Mexico financed 
solely as a result of efforts made by 
IRF"s affiliated organization ther 
the Asociacion Mexicana de Camin- 
os Plan provides an estimated 21 
million pesos (about $2,500,000) for 
construction of 1,000 kilometers 
(about 620 miles) of farm-to-market 
roads annually 


Financing of Road Explained 


How the financing of this road ‘is 
OTWER TYPE CAPER dg Eoghan 
tomulo Fe 1. Ss resident o 
AVAILABLE the road association, at the annual 
For Further Details meeting of the American Assn. of 
Send for State Highway Officials in San An 
Descriptive Folder : : s 0 = tonio, Tex., last October 
? The eight automobilk 
plants and four tire m 
COuRT & CREAMER ST, RieisLaeas “ le plant perating at pre 
! ! amounts 
luctic 


subject to 
production of au- 
a tires increases 
*} "he ‘ FOr ent is matching 

THE ‘ hese amoun so the Comite Na 

’ ona! de Caminos Vecinales, first off- 

“BEST” LIFT : : ring of the joi fforts of the gov 
. - ernme! F i the association. will use 

pesos for its first 

lite’ will grant ons 

roads of this type 

lt under its direc 

two-thirds to be pu 

authorities, and the 


individuals accruing 


enefit from le roads Thus, we ex 
M - pect ave available about 21 mil 
ORE “plus” features on pe per ye Secause of thé 


restrict sper cations f the 
in Globe Hoists mean more types of roads, it is expected that the 
Comite l able to build about 
VALUE for YOU 16 supe- 1,000 kilometers of roads a vear or 
more 
riorities that make Globe, Th. 
@ SAFER The 
better apprecieé 1 i 
truly, your best buy hat the a ue 
oe SMOOTHER J A A that th national } £ 
eral and state roads is advancing 
eo eltiled ¢3:; the rate of about 3,000 kilometers 
per year, and that the small and in 
expensive rural roads will serve as 
Write for feeders to the trunk lines, thereby 
catalog today. increasing the economic value of the 
whole system Rural roads, as the 
name implies, will be built with pref 
GLOBE HOIST C0 Peg se ward as Vile erence in areas where they will best 
ye 0 aes Ste CaeT a Nudre ats serve to augment agricultural, min 
‘ T ins industrial production 
Mexico also was the starting point 
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for a program of international ex- 
change of technical personnel which 
was developed by IRF and got under 
way last October. Mexican highway 
engineers have begun training courses 
with the Texas Highway Department, 
and the State Highway Engineer of 
Texas is planning to extend this pro- 
gram in order that Texas engineers 
may be able to work in Mexico with 
the Mexican Highway Department 
Pan American Highway 
Among the more widely publicized 
projects peing supported by IRF and 
its affiliated clubs is completion of 
the Pan American Highway System, 
particularly the northern section run- 
ning from the U. 8.-Mexico border to 
the Canal Zone. Portions of the high- 
have been under construction for 
past 25 years, but greatest impe- 
was given the project during the 
in American Highway 
1 in 1941 in Mexico City 
t will be at least 
half vears before 


Con- 


be completed, pro- 
S. Congress appro- 
funcs this year to 
r portion of rema 

construction costs, according to Mr 
James. The Mexican portion of the 
road has been practically completed; 
Nicaragua and Guatemala still have 
funds to continue with construction 
work, but funds have been exhausted 
in the remaining Latin American 
countries through which the road is 
being routed 

Itere is the current status of the 
Pan American Highway as summar- 
ized by Mr. James: Open all the way 
through Mexico, El Salvador, Hon- 
duras and Nicaragua—although not 
necessarily provided with a hard, bi- 
tuminous surface throughout; Pana- 
manian section is still 15 miles from 
the Costa Rica line; there are about 
35 miles to go yet in Guatemala; and 
the heaviest job of all remains in 
Costa Rica where there remains a 
215-mile gap of rugged terrain 

tapid completion of the Pan Amer 
‘can Highway undoubtedly will be 
high on the agenda of the Fifth Pan 
American Highway Congress first 
since the 1941 Mexico City meeting 
which is scheduled to be held in Lima, 
Peru the latter part of 
IRF’s most immediate objective in 
1950, in addition to stimulating its 
organizational activities, will be the 
promotion of this forthcoming con- 
ference, Mr pointed out 
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Research Center Started 


LOS ANGELES—-Union Oil began 
onstruction of a $5,000,000 research 
center Jan. 17 with ground breaking 
ceremony at the nearby community 
of La Brae W. L. Stewart, execu- 
tive vice turned the first 
More than five 
hundred southern California business 
and civic leaders attended Reese H 
Taylor, Union Oil President, said cere. 
monies highlight company’s 60th an- 
niversary celebration 
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Average Diesel Fuel 
Tax of 5.2c Per Gal. 
Levied by 46 States 


Gasoline is not alone among pe- 
troleum products being burdened with 
heavy taxation by most states. Die- 
sel fuel is currently subject to levies 
roughly equivalent to that on gaso- 
line, with only two states—Nebraska 
and Vermont collecting no revenuc 
from the product. Although not sub- 
ject to the federal gasoline tax, Die- 
sel is taxed by 46 states and the Dis- 
trict of Columbia at an average rats 
of 5.2c per gal! 

In 34 states Diesel fuel is taxable 
under “fuel use tax laws,” with Mis 
sissippi having a law providing a 7 
Diesel tax in addition to its 6c per 
gal. levy on gasoline In remaining 
states and the District of Columbia 
Diesel fuel is taxed at the gasoline 
tax rate (see NPN Dec. 28, 1949, p 
32) Following table shows rates in 
eect 


State Diesel Fuel Tax Rates 


Tax Rate 

State (¢ per gal.) 
Alabama 6 
* Arizona ) 
“Arkansas ‘ 
*Califorpia ‘ 
*Colorado ' 
*Connecticut ‘ 
Delaware 

District of 
*FPiorida 

Georgia 

*Idaho 

Illinots 
*Indiana 

lowa 
*Kansas 
*Kentucky 
* Louisiana 
"Maine 
"Maryland 
* Massachusetts 

*Michigar 
* Minnesota 

Mississippi 

* Missour 

Montana 

Nebraska 
*Nevada 

*New Hampsh 

New Jersey 

"New Mexic« 
"New York 

*North Carolina 


rth Dakota 


Davenport Named to NPC 


WASHINGTON... Horace E. Daven 
port George W Pickering Co 
Salem, Mass.) has been added to 1950 
membership roll of National Petrole- 
um Council representing Independent 
Oil Men's Assn. of New England, 
of which he recently became presi- 
lent 
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MICRONIC FILTERS 


FOR GASOLINE, KEROSENE, 
JET PROPULSION FUEL, 
FUEL OIL & DIESEL FUEL 


@ MICROPAK meets all com- 
mercial aviation and U.S. Armed 
Services requirements for filtra- 
tion of Aviation and Jet Propul- 
sion fuels. 


Featuring 


FULL FLOW CAPACITY 
VERY LOW PRESSURE DROP 
LONG LIFE EXPECTANCY 
SIMPLE COMPACT INSTALLATION 
EASY SERVICING BY USER 


@ Standard Models Availabie 
from 15 to 1000 G.P.M. for 
Servicing Trucks, Fueling Pit 
Boxes, Loading Racks and Prod- 
uct Pipe Lines 


For Lowest Cost Per Gallon 
of Fuel Filtered — Specify 
MICROPAK. 
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Wholesale, Retail Collection 
Slower, Credit Study Reveals 


By FRANK C. STURTEVANT 
NPN Staff Writer 


A gradual drift back to the slower 
and more difficult collection condi- 
tions of 1941 was revealed by the 
Credit Economics Committee report 
to the American Petroleum Credit 
Assn. convention held in Chicago 
This means, to major oi] company 
sales departments and to all jobbers 
who extend credit to dealers and 
commercial accounts, that more time 
and effort will be required for col- 
lections as slow paying customers 
become more numerous 

To oil company management it 
means that more working capita! will 
be required to finance the lengthen- 
ing intervals between invoice dates 
and payments 

Evidence of changing conditions 
came to light in the survey made 
by the committee of the status of 
accounts receivable of 44 oil com- 
panies Reports showed a steady 
falling off in the amount of money 
collected when due, as compared with 
the immediate postwar years. Both 
wholesale and credit card accounts 
reflected the slower payment trend 

For example, at the end of July, 
1949, only 19% of the companies 
were able to report 95% of their 
wholesale credit volume in current 
(not overdue) condition By con- 
trast, 37% of the companies made 
the top bracket of current condition 
at the end of December, 1946. The 
trend from prewar, 1941, through 
the postwar period is shown by the 
following tabulation 


Proportion of 44 oil companies 
falling within the top. or 95%. 
bracket of wholesale accounts re 
ceivable dollar volume in current 
condition. 
December, 1941 12% 
December, 1946 37% 
December, 1947 26% 
December, 1948 35% 
July, 1949 19% 

Seven others brackets, graded down 
to 65° of wholesale volume in cur- 
rent condition, were studied by the 
committee. All showed a similar fall- 
ing off from the highly liquid post 
war years. For example, the com- 
panies reporting their who'lesale vol- 
ume as 80% current in July, 1949 
were exactly equal to those in the 
80% bracket at the end of Decem- 
ber, 1941, whereas during the inter- 
vening period collections were more 
prompt 


Retail Collections Slower 


In the field of retail, or credit card 
accounts, a similar study made by 
the Credit Economics Committee 
showed a similar drift to slower pay 
habits from the high point established 


42 


in 1946, shortly after credit cards 
were reinstated. Taking the com- 
panies reporting 75% or more of 
their retail accounts receivable dollar 
volume in current (not overdue) con- 
dition, the following comparison illus- 
trates the trend from 1941 through 
the postwar years to the end of 1948: 


Proportion of 44 oil companies fall- 

ing within the 75°, or better bracket 

of retail accounts receivable dollar 

volume in current condition: 
December, 1941 24% 
December, 1946 70% 
December, 1947 52% 
December, 1948 50% 

Reports covering the first seven 
months of 1949 were somewhat bet- 
ter than for December, 1948, but the 
committee points out that less signifi- 
cance should be accorded mid-year 
figures because they do not reflect the 
season when credit card purchases 
reach their peak 

The change in time intervals in 
the payment of open accounts is 
only one indicator of changing credit 
conditions. The committee also 
studied the ratio of bad debt losses 





Credit Terminology 
Change Is Proposed 


Besides acting as chairman of 
the Credit Economics Commit- 
tee of the American Petroleum 


Credit Assn. J. A. Walker, 
Standard of California, pro- 
posed to the last credit con- 
vention held in Chicago, a re- 
form in terminology. The nega- 
tive nomenclature which has 
grown up around credit prac- 
tices, he pointed out, is out of 
place for any function so closely 
integrated with sales 

The proposals embody these 
Suggestions to oil company 
credit men 

Always report the percentage 
of credit applications approved 

not the percentage rejected 

When a new customer is put 
on the books, tell him about 
the line of credit you have es- 
tablished for his use—not the 
limit you have put on what he 
can buy 

In preparing reports, show 
the percentage of open account 
volume which is in current, or 
up-to-date condition should be 
snown not the percentage 
wnicn is overdue 

Use of the right credit terms, 
Mr. Walker claims, keeps man- 
agement aware of the positive 
functions of the credit depart- 
ment-—-not the negative 











to sales, and here also found a trend 
back toward charge-off ratios pre- 
vailing in 1941. Starting from a low 
point in 1946, both wholesale and 
retail bad debt losses have grown 
slowly larger. 

At the end of 1948, in the whole- 
sale category, there was still some 
little way to go before equaling the 
loss proportions of 1941. Maximum 
net wholesale bad debt losses re- 
ported by any companies at the end 
of 1948 did not exceed 0.15% of 
sales; at the end of 1941 the maxi- 
mum reported by any companies was 
1% of sales 

Net retail losses for the 44 com- 
panies at the end of 1948 were only 
slightly lower than in 1941. A selec- 
tion of three out of eight brackets 
from the cumulative distribution of 
bad debt losses in relation to sales 
will illustrate the close approach to 
1941 performance: 

1941 1948 
Losses of 0.1% or less 30% 29% 
Losses of 0.5% or less 70% 71% 
Losses of 0.75% or less 95% 94% 

While the rise in charge-offs is 
more marked in the retail classifi- 
cation, it is still not as extensive 
as in retail trade generally, in the 
opinion of spokesmen for the Ameri- 
can Petroleum Credit Assn. 

For those who might wish to make 
comparisons with their own credit 
experience, the Credit Economics 
Committee warns that the percentage 
brackets in its tabulations should not 
be used as a guide. Because of the 
considerable variation in marketing 
areas, and methods of collecting the 
figures are useful for showing trends 
only 

The committee also ascertained from 
30 oil companies that 13 are using 
cycle billing, while 17 are not using 
it, and that the number of cycles 
per month varies from 3 to 22, with 
no more than two companies report- 
ing the same number of cycles. 

Other information on percentage of 
approvals of credit card applications, 
periods of credit card validity and 
opinions on relative difficulty in cur- 
rent collections was reported in NA- 
TIONAL PETROLEUM News for Nov. 23 
1948, p. 50 


Penna. Grade Resecrch 
Program Ends 20th Year 


OIL CITY, Pa.—Twentieth anni- 
versary of a co-operative petroleum 
research program conducted by the 
Pennsylvania Grade Crude Oil Assn 
is being observed this month. Pro- 
gram, in which over $1 million has 
been invested by Pennsylvnaia pro- 
ducers, refiners and jobbers, is aimed 
at finding the best ways to conserve 
produce and refine Penna. Grade 
crude oil and to identify motor oils 
made from it 

Original goal of the research was 
to develop methods of distinguishing 
between Pennsylvania and other oils 
and studies were begun at Pennsyl- 
vania State College, and are con- 
tinuing there on a broader scale 


NATIONAL PETROLEUM NEWS 





Stock Car Mileage Test 
Scheduled for February 


Mobilgas Grand Canyon Run, a 
test of relative economy of contem- 
porary cars on the basis of official 
sponsorship of American Automobile 
Assn., will get underway in Febru- 
ary in Los Angeles 

Starting Feb. 15, at least 25 dif- 
ferent 1950 model cars will start 
from Los Angeles on two-day run 
over 750 miles of highway going 
over mountainous, desert and averag« 
terrain to the south rim of Grand 
Canyon. 

Rules of contest require that every 
participating car must conform to 
standards of design and engineering 
the manufacturer sets for stock cars 
which regularly roll off his assembly 
line. Each car will be pitted against 
others within its own price range 
Scores will be based on ton mileage 
gallon formula 


Petrochemical Project 
Set for Corpus Christi 
NPN News Bureau 

HOUSTON—Two companies——Pon- 

tiac Refining Corp. and Chicago Corp 

—have decided to proceed immediate- 
ly with initial phases of a program 
under consideration for several years 
to build a $15 million oil refining and 
petrochemical industry in the Corpus 
Christi area 

Decision follows recent acquisition, 
on a bid of $756,000, of Great South- 
ern 100 octane avgas refinery from 
General Service Administration, giv- 
ing companies a “ready made plant 
site” located on deep water, compa- 
nies said this week. Plant previously 
operated for the government by Great 
Southern was designed to produce 
100 octane avgas solely from light 
hydrocarbons extracted from natural 
gas. 

Statement said plans and engineer- 
ing work for construction of units to 
produce 60 million pounds per year of 
ethylene glycol, 10 million pounds per 
year of ethylene oxide and 5,000 b/d 
of “high grade” gasoline “are already 
substantially complete and need only 
to be revised to fit the recently ac- 
quired Great Southern facilities be- 
fore construction will begin on these 
initial units.” 

Other products on which prelimi- 
nary planning has been started are: 
butadiene, ammonia, ammoniurn sul- 
fate, ethylene dichloride, butyl-alco- 
hol, polyethylene “and a super octane 
blending agent,” the nature of which 
was not disclosed 


Jobber Challenges Legality 
Of Ohio Turnpike Statute 
NPN News Bureau 
CLEVELAND—An Independent oil 
jobber, Monroeville Oil Co., Monroe- 
ville, Ohio, has intervened in pending 
litigation which may test legal stand- 
ing of Ohio's recently created Turn- 
pike Commission. Test case is man- 
damus action by state highway di- 
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rector to force payment of funds for 
turnpike survey by state finance di- 
rector and state auditor jointly 
Hubert B. Fuller, counsel for Mon- 
roeville Oil, has filed brief, as friend 
of court, asserting act creating Turn- 
pike Commission is unconstitutional 
because it delegates legislative power 
to a corporation by authorizing loca- 
tion and construction of toll roads 
without prescribing standards; ap- 
propriation of private property for 
same; expenditure of tax funds not 
appropriated by legislative act. In 
general, Mr. Fuller's brief points out 
that legislature has sought to trans- 
fer powers to Turnpike Commission, 
which legislature alone may exercise 


Service Station Permits 


NPN News Bureau 
WASHINGTON~—Dollar value of 
service station construction permits 
issued during November, 1949, was 
down 8.3% from the preceding month, 
but showed a substantial gain of 
55.4% over November, 1948. 

Bureau of Labor Statistics reports 
an estimated 373 permits valued at 
$4,024,237 for November of last year, 
compared with 443 permits valued at 
$4,389,814 for October, 1949, and 257 
permits valued at $2,589,953 for 
November, 1948. Report is for sta- 
tion permits from urban areas of 
2,500 population or over 
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Picture taken from incoming ship shows Shell Oil's new waterfront terminal at Tacoma. Wash. All of Shell's receiving. pack- 
aging and distributing facilities in Tacoma have been consolidated cat the new plant 


New Shell Terminal Serves Tacoma Area 


Shell Oil Co. has placed in opera 
tion its new waterfront terminal at 
Tacoma, Wash. This is part of the 
company’s $6 million West Coast 
expansion program 





In planning terminal to keep more 
than 2 million gals. per month of 
petroleum flowing from the Tacoma 
terminal into the surrounding mar 
keting area, Shell consolidated all of 
its receiving, packaging and distrib 
uting facilities at the new plant 

New marketing facilities will per 
mit product handling by tank car 
transport truck tank barge and 
ocean-going tanker 

Terminal includes an administra 
tion building to house both office and 
employe accommodations; a_ truck 


| 


iil 


loading rack; a 5,650 sq. ft. war 


f 
a 
ih 


house; a 3,150 sq. ft. barrel platfor 
and bulk storage of 14 tank 

Oil flows throug the 
an underground pipe lr : 
connecting the new facilities with 
the original tank farm These intra 
plant lines allow rapid transfer of 
products between all four 1 
points of the terminal the dock } 
railroad. truck loading facilities and during loading. permitting the operator to complete the job without climbing direct 


Shown here is new loading rack at Shell's terminal. Rack features, among other 
things. counterbalanced aprons (on left side of stand). Aprons are lowered to truck 


storage tanks ly on the truck's surface 
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MARLOW CENTRIFUGAL PUMPS MARLOW SELF-PRIMING CENTRIFUGAL PUMPS 


Here is the pump for long, trouble-free service on 
suction lifts with light liquids or where product 
liquids on flooded suction installations. Features vaporization presents a problem. Marlow Self 
include an easily renewable sealing ring at impeller Primers combine high capacity and high efficiency 
with automat priming. Will not vapor lock. Free 
clearances at impeller help climinate wear, proleng 
life and original high efficiency. Suitable for above 
models, sizes | to 4 inches, capacities 10 to 1000 or below-ground storage, transfer, loading or unload 
GPM. Motors from to 30 HP, explosion proof or ing. Close- and long-coupled models, sizes 14) to 10 
inches, capacities 15 to 3500 GPM. Motors 1/3 to 
60 HP, explosion proof or fully enclosed 

Models also available for belt and engine drive 


For high-capacity, high-efficiency pumping of light 


inlet, deep-groove oversize ball bearings, and a John 


Crane dripless shaft seal. Close- and long-coupled 


fully enclosed. Also available with engine drive 








MARLOW ENGINE DRIVEN PUMPS 


MARLOW POWER TAKE-OFF PUMPS Marlow Self-Priming Ceatrifugals for refueling or 


NOW — a quiet, dependable centrifugal tank truck transfer, where mobility or stand-by operation is 
pump that couples direct to power take-off. Installs required. Sizes 11) to 8 inches. Capacities 15 to 2000 
like a rotary but has a centrifugal’s smooth efficiency, GPM 

high capacity and long life. Supplied with built-in 2- and 34-inch sizes available with electric starter and 
gear increaser. Sizes 2 and 3 inch. Capacities 20 to 


200 GPM 


spark arresting muffler for tank truck service 








LJ 
Write the Marlow factory for complete information and the 


name of the Marlow dealer nearest you 


——_— See ere 


RLOW PUM 598 GREENWOOD AVENUE 
RIDGEWOOD, NEW JERSEY 
MANUFACTURERS OF QUALITY PUMPS SINCE 1924 
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Oil Industry Cash Needs for Capital Expense 
To Continue Downward, Pogue, Coqueron Say 


NPN News Bureau actions of 30 companies comprising 
NEW YORK—Oil companies’ cash two-thirds of the industry decreased 
requirements for capital expenditures $23 million in 1949 to $610 million 


will continue to decline in 1950, Jo- compared with $633 million in 1948 
NATIONALLY RECOGNIZED ; 


seph E. Pogue and Frederick G. Co Gross funds derived through bor- 


MONEY MAKER queron of Chase National Bank's p« rowings and sales of equity capital 


troleum department stated in their are summarized in the table at 
For Fuel Oil Delivery 


report on financing transactions of left 
Wherever homes are oil heated in the U.S the petroleum industry in 1949 Sources of borrowing were shown 
you'll find VENTALARM whistling tank fill 


Financing transactions entered in as follows in percentages borrowed 
signals. to by companies representing more from various agencies, 1948 figures 
than two-thirds of the industry in the being given first with 1949 figures 
United States and Canada amounted next banks, 39.0, 19.5; insurance 


Perfectly natural when you figure thet a 
VENTALARM signal installation cuts de 
: - + 
livery costs 20% to 30%. By sliminating to £868 million in 1949, compared companies, 54.5, 56.0; public invest- 
any need to enter the home VENTALARM . “ rire , Tre sek lied 65. 245 
signal reduces your driver's service time at with $1,167 million in 1948 ran ors and others, 6.5, 24.5 
least five minutes on each drop. A saving The application of the combined 
of from 30¢ to 50c on each call. No spills; Ol = Other O11 proceeds of $1,167 million in 1948 and 
no repeat calls Companies Companies —Combined of 868 million dollars in 1949, result 
15 Major and 3500 Independent Oil Com- wcities, Cintiamens. pn nee ing from the financing undertaken 
panies have installed over |,500,000. Model Year 1948 by the companies, is summarized 
LC for old tanks easily and permanently jorrowings 517 482 "9 &5.¢ below 
installed in vent line in 15 minutes. Pays ' . > 
for itself in a few deliveries. Gummes - : F Distribution 
P a "ae . - 130 11.1 1948 «61949 iss | 149 
See your supplier or write us for literoture. Million Dollars Per Cent of Totai 
SCULLY SIGNAL COMPANY t 
79 First Street, Cambridge 41, Mass. Year 1949 


SE eyo - torrowir 


Canadian Licensee 
Empire Brass Mig. Co. Ltd, L Ontario 


Application of Proceeds from Financing Transactions 
by Oil Companies—Year 1949 
GET MORE Capital Expends 


Renewal or Acquisi tures and 


NIGHT BUSINESS - Ketirement tion of Working 


Company of Debt Assets Capital Combined 
-Thousand Dollars - 
WITH 30 Companies 
ant 


7.700 


rs 


5,000 


1,1 


20,000 
9,030 
25.000 
5.000 


You can modernize 
your location AT 
LOW COST with 
GLO-RITE-LITES ! 
Superior mechanical 
features make them 
so economical to ae S 
purchase . . . to op- 

erate . . . to main: 

tain. Easier to in- 

stall, guaranteed to 

operate efficiently 

even in sub-zero 

weather. 


Better light your site 
with GLO-RITE-LITES. 


WRITE FOR — — 
FOLDER TODAY! . r puret r n st 
. ‘ — . P + r ides © r ad < ars to Saudi Arab Government for concession, 1,000 thousand dol 
A Few Choice Territories Still Open rs said Government as an advance against future royalty payments, and 3,303 thousand 
rs r pur ase of mmon stock of Tide Water ociated Oil from Dutch interests 
mr stock of General Oi) Sales Corporatior 


SCAR PHILLIPS ra ; niby pt asury for expenditure made in 1948 for acquiring 30 per cent interest in Ara 
2s ans r se oof mmon st f Los Nietos Company, whict wns 25 per cent interest tr 


2918 VINE ST CINCINNAT! 19. OHIO oer rchase fr -- rac SS Se 


y 25 per cent interest in producing properties in 


“4R2eR2ezz vu so w> 


Other Companies 
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Despite a drop in income of $526 
million or 28% in 1949, the 30 oil 
companies were able to increase divi- 
dends by $87 million or 18.5% over 
1948 because capital expenditures 
were lower by some $279 million or 
10.8%. Dividend rates are expected 
to be maintained at present rates in 
1950, for, while earnings probably will 
be less, so will capital expenditures 

Dividends in per cent of net in- 
come for the 30 oil companies rose 
to 41.3% in 1949 from an extremely 
low ratio of 25.1% in 1948 when cap- 
ital requirements were at a maximum 

The table on p. 46 shows the ap- 
plication of proceeds from financing 
transactions by the oil companies in- 
cluded in the survey 


Martin Calls 1949 Lion’s 
Best Year for Expansion 


NPN News Bureau 
NEW YORK Lion Oil's presi- 
dent, T. M. Martin, told New York 
Society of Security Analysts last week 
that 1949 was “the most satisfactory 
year our company has ever had in 
preparation for future growth and 
expansion,” although its complete 
record probably will show earnings 
to have been slightly above $3.70 per 
share, as against $5.01 for 1948 
Between 40% and 50% of its profits 
in 1949 were provided by its chemical 
division, Mr. Martin reported 
Martin “anticipated” no “substan- 


tial” capital expenditures by Lion in 
manufacturing in 1950, “certainly 
nothing on the order of those in 
1949,” although it is “wide awake” to 
desirability of further diversification, 
especially at its chemical plant 


However, he added, Lion has learned 
more profit can be had from manu 
facture of many specialties in its re 
fining division, and (nonbasic) re- 
search is “playing a very important 
part in permitting us to expand that 
field of activity 

Lion's 1950 refinery runs are ex 
pected to be about 7,500,000 bbls. (or 
about 20,500 b/d), with current rate 
20,000 to 22,000 b/d, Martin said also 


Common Carrier Function 
Of Oil Pipe Lines Cited 


NPN News Bureau 
CLEVELAND.-Oil pipe line owners 
fulfill function of carrier 
by transporting average of two bar- 
rels of oil owned by outsiders for each 
three barrels moved for owners, as 
serted Gordon C. Locke, executive 
secretary and associate counsel for 
Committee for Pipe Line Companies 
Washington, in talk Jan. 16 before 
Cleveland Petroleum Club 
Interstate Commerce Commission 
report to Congress shows pipe lines 
have reduced rates 17% from 1940 
to 1947 while rates on all other forms 
of transportation have been steadily 


common 


rising, said Mr. Locke, while at same 
time moving much larger volume at 
increased efficiency. He said it is 
easy to get congressmen from non- 
oll states to sponsor laws aimed at 
pipe line divorcement, because they 
do not understand essentia] functions 
performed by pipe lines. He said 
Interstate Commerce Commission has 
adequate legal authority to correct 
any discrimination in rates, avail- 
ability of facilities, or otherwise and 
pointed to fact that no complaints 
have been filed with ICC as proof 
that pipe lines have been operated 
for benefit of all. He warned that 
moves for divorcement would only 
open door for government control 


As of 1948 there were 138,000 miles 
of crude lines and 18,000 miles of 
product lines, which together moved 
11% of total ton-miles of commodi- 
ties moved by all forms of transpor- 
tation, said Mr. Locke The crude 
lines connect 450,000 producing wells 
to some 374 refiners, he said, and 
represent an investment of one and 
a half billion dollars, all supplied 
by the oil industry 

A nine-year study of Texas crude 
lines showed that 50% of new fields 
received pipeline connections within 
one month while 75% were con- 
nected inside of three months, said 
Mr. Locke. This rapidity of adjust- 
ment to changing demands, plus the 
daily movement of 6 million bbls. of 
crude and products represented a per- 
formance which could not possibly 





Here is a rugged, versatile truck 
designed for the operator who 
really wants to move merchandise. 
Its “Express Body” rear compart 
ment will carry three 55-gallon 
drums, large quantities of case or 
package goods, small tanks, or 
other merchandise. Write for free 
folder de um ribing the many other 
advantages of the Eaton Dual 


Service Uni 





Eaton serves the west 


WITH QUALITY OIL EQUIPMENT 


“THE EATON DUAL SERVICE UNIT” 


EATON METAL PRODUCTS 


Albuquerque . Billings °* 


Hutchinson . Konsos City 


“TANKS FOR YOUR BUSINESS” 


Casper . Denver 7 


Great Falls 


Omoha ° Phoenix 
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Propane Haulers, Casinghead Haulers, Gasoline Haulers, Asphalt Haulers, 
LIQUID HAULERS everywhere are finding that— 


RUE 
EARN IS 
ATS 


B i HE reason for the unmatched performance of 
Fruehauf Trailers in the liquid hauling field 

lies primarily in the way they're built to their jobs. 
First of all, they're engineered for maximum 
for bonus 
loads up to 300 gals. per trip! Then they're built, 
from the ground up, with modern techniques 


strength with a minimum of weight... 


found in the production of no other Trailer. And 
to assure uninterrupted performance, every Frue- 
hauf is backed by the most complete Tank- 


- WORE LONGER 


ress COST! 


Trailer service facilities in the nation. 

Fruehauf builds Tank-Trailers—in all capaci- 
ties—for every liquid hauling need. Just tell 
your Fruehauf tank specialist what you haul. 
He'll gladly give you complete information on 
the Fruehauf built to earn more... longer... at 
less cost on your job. 

World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


Detroit 32 Los Angeles 11 
in Canada: Weston, Ont. 


NATIONAL PETROLEUM NEWS 











HERE ARE SOME OF THE IMPORTANT REASONS WHY FRUEHAUFS EARN 
MORE, LAST LONGER ON THEIR JOBS— 


THESE GASOLINE TANK-TRAILER PRODUCTION TECHNIQUES ARE TYPICAL! 


Every Fruehouf Tonk-Trailer made holds o host of 
rugged strength safety 
result of superior production techniques such os these, employed in 
gasoline Tank-Trailers. Above left — All Fruehauf gasoline Tonk-Trailers 
deeper penetrotion 


Pressure’ welding assures ao tighter-seamed tonk 


attached, os in ordinary Tonk-Trailer construction, Fruehouf's Integral Sump (arrow 


@ port of the belly sheets 


This exclusive design feature, mode possible through another ingenious 
Fruehouf production technique complete drainage of all tonk comportments 


ossures fost 
reinforcing pad added where sump enters Transition Sheet 


ONLY FRUEHAUF HAS REVOLUTIONARY GRAVITY-TANDEM! 


Designed for 36,000 Ib. axle loads, the Gravity. Tandem is proclaimed one of 
the greatest money-savers ever developed for Tank-Trc ‘lers 
rides for heaviest loads on the roughest roods 
minimum strain on tank 


It provides softer 
corri s maximum loads with 
tires and undercorriage. Users report up to 247,000 
miles per tire on Tank-Trailers equipped with the Grovity Tandem Suspension. 
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hidden volves” which 


contribute vitally to its 
and long, trouble-free life. Many of these 


hidden valves” ore the 
the monvufacture of Fruehauf 


pressure 


iLER 
SERVICE FACILITIES! 


80 Branches from coos? to coast. Staffed by factory- 


welded for trained specialists, 


tight — Not merely 
is actually made 


y Pruehouf Branch is a com 
plete “factory” in itself. Each is well stocked with 
genuine ports ond equipped with latest lobor saving 
tools to get your equipment rolling in the shortest 
possible time 


Note special 


ONLY FRUEHAUF HAS “MULTI-RATE” SPRING SUSPENSION! 
Designed for 20,000 Ib. axle loads, Fruehouf's patented ‘Multi Rate” single- 
axle Spring Suspension provides the right spring action through the entire 
lood range — from ‘no load” to heavy ‘‘over-load.” Ingenious hengers avto- 


matically contro! the active spring length os lood is increased or decreased — 
thus, reguloting spring stiffness to exact degree required 
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be taken over by railroads, asserted 
Mr. Locke 

In answer to charges sometimes 
uttered that integrated oil companies 
have an unfair advantage through 
the lower cost of pipe line transpor- 
tation, Mr. Locke said that pipe lines 
are required by law to move prod- 
ucts for all comers, and that if any 
small shipper cannot get on a pipe 
line he only needs to file a com- 
plaint with ICC in order to get 
prompt relief 


New Technical Research 
Reports Guide Available 


NPN News Bureau 

WASHINGTON Commerce De- 
partment has available for distribu- 
tion a new guide to government's 
collection of wartime and postwar 
technical research reports. Entitled 
“The Numerical Index to the Biblio- 
graphy of Scientific and Industrial 
Reports” (Volumes 1-10, 1946-48) 
guide was produced by Socony-Vac- 
uum Laboratories Science-Tech- 
nology Group of the Special Libraries 
Assn. and department's Office of 
Technical Services. Copies can be ob- 
tained for $10 each from Special 
Libraries Assn., 31 East 10th St., 
New York 3. Foreign orders should 
be placed through American Book- 
sellers Assn., 31 Madison Ave., New 
York, which will accept UNESCO 
book coupons, or, if orders are sent 
directly to Special Libraries Assn 
payments may be made to Stechert 
Hafner, Inc., 16 Rue de Conde, Paris 
in) 


Ships’ Bunker Loadings 
Reported by Census Bureau 


WASHINGTON~Bunker oil load- 
ings into American and foreign ves 
sels at U. 8S. ports during Novem- 
ber, 1949, tota'ed 4,198,003 bbis., com- 
pared with 4,248,284 bbls. loaded the 
month before and 3,734,428 bbls. load 
ed in November, 1948, Census Bureau 
reported 

Coal loadings for same periods were 
reported as 71,446, £4,374 and 100,- 
407 short tons, respectively 


Here are comparative figures shown 
by Census for fuel oil and Diesel load 
ings 

Nov Oct Nov 

1949 1949 1948 
Fuel oil 3.865.646 3,868,167 3,342,954 
Diesel 332,357 380,117 391,474 
Total 4,198,003 


4,248,284 3,734,428 


Winnipeg Refinery Planned 

TORONTO, Ont \ 
capacity of about 
be built at 


refinery with 
10,000 bd will 
Winnipeg, beginning in 
early spring, by Imperial! Oi) Limited 
G. L. Stewart, president, said today 
Crude for plant, he added, will be 
moved either by rail or branch pipe 
line from take-off point on the Inter 
provincial line at Gretna, Man 


Dealer Margin in 1949 on Gasoline Up 0.23c 
Per Gal. over '48 on Basis of 50-City Report 


The average indicated dealer mar- 
gin on regular-grade gasoline in 50 
cities throughout the United States 
was 5.22c per gal. in 1949. This 
in an increarce of 0.23c per gal. over 
the 1948 figure of 4.99c, and an in- 
crease of 0.62c over the 4.60c mar- 
gin in 1947. The compilation of prices 
was made by the American Petrole- 
um Institute from figures reported 
by The Texas Co While it covers 
only 50 cities, the ones tabulated are 
deemed representative of other cities 
and include areas throughout the na 
tion 

The state tax on 
been increasing 


motor fuel has 
In 1949 the averaj« 
tax levied by states was 4.92c, in 
19484. 75« In addition there is the 
federal tax of 1.5c to be added, plus 
any local city or county taxes 
Dealer's net price of regular gaso- 


line increased 0.5c in 1949 as com 


pared with 1948 average. The 1949 


figure is 15.05c 

As for the motorist, he paid an 
average of 26.79c per gal. in 1949, 
0.91c more than he did in 1948 when 
the service station price including 
all taxes was 25.88c. 


Highest indicated dealer margin ‘n 
the country was made by Casper 
Wyo., operators who had 6.82c. New 
York City dealers were next with 
6.43c, followed closely by Charleston 
W. Va., 6.28c; New Orleans, 6.21c 
and Vicksburg, Miss., 6.12c 

In spite of an over-all increase in 
margin nationwide, dealers in the fol 
lowing cities had less margin in 1949 
than in 1948: Salt Lake City, Albu 
querque, Buffalo, Charleston (S. C.), 
Atlanta, Chicago, Milwaukee, Fargo, 
St. Louis, and Boise 


A complete tabulation follows 


Dealers’ Service Station Prices for Regular-Grade Gasoline in 50 
Representative Cities’ 


(Cents per 


Dealer's dicated dicated Service 
Station 


Net Dealer Dealer 
(Px Margin Margin 
1949 1948 
Portland Me 7 5.00 ‘4 
Manchester, N. H ’ .33 47 
Vt ‘7 ) 4 


gallor 


Service 
Station 
(Inc, State 
(Ex —_—_—_——Tares—— Federal and 

Federal Local Total Local Taxes) 


AATHAEIAM*eeoune 


ee 2 


1 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
i 
1 
1 
1 
1 
1 
1 
1 
1 


regular-grade 


NATIONAL PETROLEUM NEWS 





America’s Most Outstanding 


Truck Values 
—with more power than ever! 


Here are the models to make motor-truck 
history. These new Chevrolet P-L trucks are 
advance-designed for the heaviest loads, the 
roughest roads, the lowest cost per trip. 


They are far ahead in popularity, perform- 
ance, payload, price—and they are the most 
powerful trucks Chevrolet has ever built. 
There is a P-L truck for every trucking job and 
every one is a real leader on the job. 


Chevrolet Motor Division, General Motors Corporation 
Detroit 2, Michigan 


Leading with all these PLus Features: 


@ TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load-Master and the 
improved 92-h.p. Thrift-Master—to give you greater power per gallon, lower cost per 
leed @ THE NEW POWER-JET CARBURETOR: smoother, quicker acceleration 
response @ DIAPHRAGM SPRING CLUTCH fer easy action engagement © 
SYNCHRO-MESH TRANSMISSIONS for fast, smooth shifting © HYPOID REAR 
AXLES—5 times more durable then spiral bevel type @ DOUBLE-ARTICULATED 
BRAKES—for complete driver control @ WIDE-BASE WHEELS for increased tire 
mileage @ ADVANCE-DESIGN STYLING with the "Cob thet Breathes™ @ BAILL- 
TYPE STEERING for easier handling @ UNIT-DESIGN BODIES — precision bvill. 


\ 
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CHEVROLET 


* * 
P-L 
ADVANCE-DESIGN TRUCKS 


* * 
Popularity Leaders 
Official truck registration figures for 1949 
show Chevrolet trucks preferred over the 
next two mokes combined—proof of the 
owner satisfaction they earn through the 
years. 


* * 
Performance Leaders 
The new Chevrolet P+L trucks give you high 
pulling power over a wide range of usable 
road speeds — and on the straightaway, 
high acceleration to cut down total trip time. 


Po yload Lea ders the 


rugged construction and all-oround 
economy of Chevrolet P«L trucks cut operating 
ond repair costs—let you deliver the goods 
with real reductions in cost per ton per mile. 


* * 
Price Leaders The Chev- 
rolet truck line is the very lowest priced 
line in the fleld—saves on initial cost. 
What's more P+L trucks give owners dollar 
end cents sovings in maintenance and 
operation. 
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[' SEEMS as if research men and 


marketing experts vie with one 


another in uncovering new things for 


oil men to sell. 


Common sense tells us you can only 
complicate sales problems just so far 
before the salesman on the gas island 
becomes hopelessly confused and loses 
his effectiveness. 

That’s why every Fleet-Wing product 


is so carefully examined before it’s 


included in the line. It must be able 
to stand on its own merit. 

Phat’s why each and every Fleet-Wing 
product reaches the market with a 
carefully developed plan backing it so 
each sales person can speak truthfully 
and accurately about all the virtues 


of that product. 
And that’s just one more reason why a 
Fleet-W ing franchise is valued so highly 


by independent oil men everywhere. 


FLEET-WING CORPORATION 


1438 MIDLAND BUILDING e CLEVELAND, OHIO 
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Midwest Light and Heavy Fuel Prices Continue Upward; 
New York Harbor Distillates Slide 0.15c-0.4c Per Gal. 


The early January rift between oil price trends in 


the Midwest and eastern seaboard became mor 
marked as the month progressed. 

Distillate and residual oil prices were firm to rising 
in the Mid-Continent generally and in the Chicago 
marketing district. On the other hand, kerosine prices 
at New York Harbor were down 0.4c per gal. for tank 
ear and barge shipments. New York discounts on 
No. 2 fuel generally were increased from 0.3 to 0.6« 
per gal. 

Oklahoma prices for kerosine and range oil both 
were up 0.25c per gal., and quoted at figures ranging 
upward from 8.25c and 8c per gal., respectively 

New York Harbor kerosine was off 0.4c per gal., and 
the new lows were 9.2c, tank cars and 9.l¢c barges 

No. 2 fuel in Oklahoma was on the uptrend. Earl) 
in the week, the low quoted price advanced from 7 


to 7.25c, and at the end of the week the refiner of- 


ring at 7.25c said he had increased his price to 

375c. Oklahoma No. 2 prices ranged upward from 

375c for a rise of 0.375c during the week 

Meanwhil at New York Harbor, several major 
suppliers increased their “discounts” on No. 2 whol 
sale sales from 0.3c to 0.6c per gal. The pre-discount 
posting continued 8.6c tank cars, so that net price 
of many sellers were reduced from 8.3c to 8c, tan! 
cars, from 8.2c to 7.9c barge At the same tim 
several Independent suppliers made reductions whic! 
carried the New York Harbor No, 2 price range down 
to 7.95c, tank cars, and 7.75c, barges. Total declines 
in low New York No. 2 prices were 0.35c for tank car 
shipments and 0.15c for barges 

Socony-Vacuum Oil Co., Inc., increased its “verbal 
discount™ on No. 2 fuel at New York Harbor from 
0.3c to 0.6c per gal., effective Jan. 19, at tank car 
barge and yard levels of supply. The company pre- 
viously allowed 0.3c off 8.6c tank cars and 8.5c barges 

Esso Standard Oil Co. also increased its No. 2 fuel 
“temporary discount” 0.3c to 0.6c per gal., for tank 
car, barge and yard sales in the general New York 
New Haven district, effective Jan. 20. 

While there was no material change in No. 6 prices 
either at New York or Chicago, the supply situation 
was vastly different in the two districts. Chicago re- 
finers and marketers almost unanimously held their 
dwindling inventories of heavy fuel for regular cus- 
tomers. On the other hand, some New York Harbor 
terminal operators were only too glad to sell barg 
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quantities of heavy fuel to anybody that came along; 
that is, if a spot buyer could be found. 

The difference between the East and the Midwest 
can be noted by a comparison of transportation fa- 
cilities in the two areas. All through Oklahoma, Kan- 
sas and Arkansas, refiners said that tank cars were 
increasingly difficult to obtain because of heavier de- 
mands coming in from regular buyers. Conversely 
clean and dirty barges were easily obtainable at New 
York Harbor. (One Independent supplier said he sold 
only one barge load of No. 2 during the period of 
week). Tanker rates for dirty coastwise and inter- 
coastals also were easier, the latter voyage, Los An 
geles-New York, off 77c per ton to $5.04 

There was a substantial drop in gas oil and dis 
tillate inventories (4,263,000 bbls.) during the week 
ended Jan. 14 Meanwhil 


070,000 bbis., a figure that was considered by som 


» 


gasoline stocks ros¢ 
trade sources as somewhat larger than normal for 
this season 

Scale wax prices were firm in the Western Penna 
district, and two principal export centers, New Yor! 
and New Orleans. However, ECA moneys were slow 
in coming through for first quarter, 1950, exports 

Prices for solvent lubricating oils, after long de- 
clines, appeared to be steadying. Export buyers wer: 
said to be satisfied to cover their requirements at 
same price levels as in recent past. Previously, they 
sought lower prices on each new piece of business 

Crude oil markets generally were unchanged. One 
weak spot in West Central Texas may have been 
patched up when four oil companies, Humble, Texas 
Co., Gulf and Magnolia, made an effort to take up the 
excess crude caused by Premier Refining’s cutback in 
purchases Gulf was negotiating for 1,800 b/d of 
West Central Texas crude, and the other three com- 
panies said they may take 1,000 b/d each. This ac- 
tion was brought about after Railroad Commission 
hearing in Houston. Several West Texas producers 
previously had declared they might have to shut down 
unlees a market was found for their crude. Approxi- 
mately 1,000 b/d of this oil still was available. 

Foreign crude oil markets were unchanged, but the 
price issue was very much in the minds of dollar and 
sterling oil producers abroad. 

Dollars were scarce all over Europe, and the French 
were trying to increase those they had by a complex 
barter procedure. The French were said to have sold 
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Summary of Daily Gasoline Prices (Jan. 17 through Jan. 23) 
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two cargoes of motor gasoline to Australian buyers 
in one part of a barter deal. The French reportedly 
sold the “petrol” for Australian pounds and are using 
the sterling to which will he 
processed in France and sold for dollars. 

There was little doubt that a quick settlement of 
the dollar vs. sterling problem was a vital one to this 
The of crude in Abadan, 
and the nation's stand on imports, increasingly were 
becoming factors to be considered 
Texas and the Mid-Continent 


buy Australian wool, 


country’s oil economy. price 


by producers in 


GULF COAST 


Demand Centers on Low Sulfur ‘C’ Fuel 


There were Gulf 
week 
most 

larket 


and 


several 
low sulfur bunker ( 
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past 


was mr the 


were 
Gulf 


where demand 


open market calls for 


or indirectly from metallurgical buyers seeking less-than 
1% sulfur bunker “C” fuel oil. One inquiry for 500,000 
bbls. for export to Canada was said to be unfilled as the 
week ended, and most traders said it was difficult to ob- 
tain low sulfur oil for early delivery 
demand still apparent for kerosine, but 
that product has eased somewhat with milder than normal 
weather along the eastern seaboard. One supplier dis- 
selling two part-cargo quantities at 8.625c and 
quotations for kerosine ranged from 8.25 to 9c 
available at the lows 
widely expected that 
South American 
and of 


Some was 


closed 
8.5 
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was 
on 
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130 aviation 

Perhaps the “softest 
concerned, was No. 2 fuel Warm 
has caused many buyers to 
scheduled for them early in 1950 

No. 2 fuel cargo prices ranged 
gal. The fact that kerosine frequently was held on a 
tie-in” basis with No. 2 was an indication of the light 
spot demand for the latter product 

Contrary to one 
entirely out of 
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as far 
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was trying actively to sell gasoline, and as yet had found 
few interested buyers for 80 Oct. Research in the Mid- 
west. 

Low quotations for all products were unchanged: 
gasoline, 83 oct. Research, 9.375c, 90 oct. Research, 10.375c, 
kerosine 8.25c, and bunker “C” fuel $1.65 per bbl 


ATLANTIC COAST 
New York Heating Oil Prices Ease 


Light fuel and kerosine prices slipped back in New 
York Harbor in amounts ranging from 0.15 to 0.4c dur- 
ing the middle week in January. It was the biggest 
development along the coast, for the move occurred at 
a time when heating oil prices historically are firm. Sup- 
pliers blamed spring-like weather for the declines, New 
York Harbor on Jan. 23 being over 500 degree days 
warmer seasonally than the Weather Bureau “normal.” 

The drop in No. 2 prices at New York took place in 
three separate moves 

One major company increased its No. 2 “discount” from 
0.3c to 0.6c per gal. for barge shipments on Jan. 17 
At that time, the majority of suppliers at the harbor 
quoted 8.6c, tank cars, and 8.5c, barges, and offered 
a “temporary allowance” of 0.3c at wholesale. The ma- 
jor’s 0.3c discount increase resulted in a net No. 2 barge 
price of 7.9c per gal 

Several Independents subsequently offered the 0.6c al- 
lowance for both tank car and barge sales at New York 
and three made outright postings of 8c, tank cars, 0.3c 
lower than previously quoted 

One supplier later offered No. 2 fuel at 7.95¢ tank- 
ears, and 7.75c, barges. His prices represented declines 
of 0.35c for tank car shipments and 0.15¢ for barges 

The same supplier also quoted 9.2c, tank cars at New 
York, for kerosine and 9.1c, barges, both prices lower 
by 0.4c than previously reported 

Along the rest of the coast there were only minor 
changes in prices. Heating oils were “weak” at most 
points. Retail gasoline sales were high in some areas 
considering the season 

One supplier at Pensacola reduced his price to $2.00 
per. bbl. for No. 6 fuel, all methods of delivery. He 
previously quoted $2.05 

Generally quoted No. 6 fuel barge price at several 
Middle Atlantic terminals continued $2.05 per bbl By 
and large suppliers said No. 6 fuel prices were firm com- 
pared to those for No. 2 fuel, but occasional “distress” 
lots were offered from time to time. Warm weather 
also has resulted in some slowing of demand for residual 
at New York where substantial volume is consumed in 
large heating units 


MID-CONTINENT 
Tank Cars Tight with Fuel Shipments Up 


Mid-Continent refiners reported some difficulty in ob- 
taining “extra” tank cars the past week as distillat« 
and residual fuel shipments continued heavy. Open mar- 
ket activity continued to pick up slightly but shipments 
were heaviest against contracts. A “leveling off” ten- 
dency of prices was indicated by some refiners 

Reports indicated that tank cars—both clean and dirty 

had accumulated at destination points and there was 
some delay in returning them to the Mid-Continent 
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Explanations of Price Tables 


The reader's attention is directed to the fol- 
lowing explanations which apply to the Sum- 
mary of Daily Gasoline Prices appearing on 
page 54 and the price tables appearing on pages 
57-62 of this issue 

The letter “X” indicates a change in price; if 
the change is on the low of the price range, the 
“X” is adjacent to the low; if the change is on 
the high of the price range, the “X" is adjacent 
to the high; a change from one flat price to a 
higher or lower flat price, or elimination of the 
low of a price range, is indicated with an “X” 
to the left of the new price; elimination of the 
high of a price range, in indicated with an “X” 
to the right of the new price. 

In the Gulf Coast Cargo price table on page 
60, the parenthetical figures after each price in- 
dicates the number of companies quoting that 
price. 

In all other price tables, the parenthetical fig- 
ures before and after prices indicate the num- 
ber of companies quoting the lows and the highs 
of the price ranges; no attempt is made to in- 
dicate the number of companies whose prices 
are within the lows and the highs, and there- 
fore no attempt is made to indicate the num- 
ber of companies contacted for prices for each 
product. Nearly 200 primary suppliers (refiners 
and tanker terminal operators), plus an even 
larger number of other sources (jobbers, com- 
pounders, consumers, distributors, brokers, tank 
car marketers, etc.) are contacted for prices at 
regular intervals 








Crude Oil Prices 
No changes in crude oil prices reported in 
week ended Jan. 21. Complete crude price sched- 
ules are on P. 64-65 of this issue 
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However, refiners generally said they had enough cars 
to keep their “normal” shipments moving 

All light and heavy oils still were in good demand be- 
cause of continued cold weather in the Midwest. Low 
sulfur No. 6 fuel still was “strongest” product, with Nos 
1, 2 and 3 fuels following in close order. Buyers yen- 
erally continued offering “premiums” of 5 to 10c per bbl 
over “low published price” for No. 6 fuel 

An Oklahoma refiner revealed two sales of No. 6 fuel 
totaling 60 cars to a Midwest broker at 10c per bbl. 
‘over the low,” FOB refinery. Several other small sales 
of the same product were disclosed, generally moving at 
10c per bbl. “premiums.” 

Lighter fuels generally were sold “at the lows” in open 
market trading However, refiners in most cases re- 
ported depleted stocks. Several buyers said that what 
little material there was available was being held by 
sellers for “higher prices.” 

Gasoline still was moving “exceptionally good for sea- 
son’ in most areas. Several sources feared the possi- 
bility of a shortage next spring unless refiners are able 
to build up stocks before the heavy consuming season 
sets in 


MIDWESTERN (Chicago-E. St. Louis Area) 
Distillates Strong Despite Mild Winter 


Light fuels, which have been tighter than expected in 
a milder than average winter, were in good demand the 
past week as temperatures dropped throughout midwest- 
ern states. Several refiners were in the market as buyers 
of range oil and No. 2 fuel. Demand for heavy fuel 
showed no signs of slackening, but increased offerings of 
high sulfur No. 6 appeared to relieve some of the buy- 
ing pressure. Gasoline was priced lower, two grades of 
distillate higher. 

Four refiners reduced their prices for gasoline during 
the week, which lowered the range lows 0.125c for both 
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premium and regular-grace Prices for 86 Research 
premium ranged from 10.375 to 11.375c; for 80 Research 
refined regular, from 9.625 to 10.125c, Group 3. Tank 
car marketers offered premium and regular at 9.75c and 
9c, Group 3, respectively 

Five refiners quoted No. 2 fuel at 7.375 


and one at 7.4 
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CHICAGO DISTRICT 
Prices for Most Fuel Oils Creep Higher 
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previously; No. 6 high sulfur ranged from 5.9 to 6.2 
up from 5.875c on the low and from 6.08c on the high 
Quotation of 6.25c of one refiner for No. 6 low sulfur 
oil was unchanged All sellers said sales of heavy fuel 
were restricted to regular customers only 


WESTERN PENNA. 


Lube Orders Follow Lower Shipping Rates 


Some increase in orders, and release of deferred ship 
ping instructions, for neutrals, bright stocks, and motor 
oils, was reported by Western Penna. refiners following 
reductions in freight rates for lubricating oils in bulk on 
Jan. 15. Despite increased activity, lubricating oil prices 
were unchanged, however, and trading at the end of the 
week was relatively quiet 

Demand for products was seasonal Kerosine 
was quoted 0.25 ver in the Oil City District, kerosine 
0.25c higher in Bradford-Warren District. Slackened dé 
mand for scale wax was indicated 
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60,000-Bbl. Lube Cargo Booked for Export 


NEW YORK lving large 
quantity of lubricating oil for export was disclosed here 
Jan. 24 Cargo, for late February lifting, consists of 
12,000 bbls. of Mid-Continent solvent refined bright stock 
at 19.5c per gal., 3,500 bbls. of Mid-Continent conventional 
bright at 16.65c, and 14,000 bbls. of Penna. bright stock 
at 20.75« All prices are FOB ship, Good Hope, La 
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Prices at Refineries and Terminals and by Tank Wagon 
PRICES IN EFFECT JAN. 23 
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Refinery & Terminal Prices (Continued) 
PRICES IN EFFECT JAN. 23 
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Refinery & Terminal Prices (Continued) 


CHICAGO DISTRICT PRICES 


Prices to jobbers & djstributors in tank car 
and/or truck transport lots FOB refineries 
pipe line terminals and inland waterway barge 
terminals 


Moter Gasoline 
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PRICES IN EFFECT JAN. 23 
ATLANTIC & GULF COASTS 


Prices are of refiners, FOB their refineries @ tanker terminals, and of tanker terminal operators, 
FOB their terminals. Ships’ bunkers prices are exclusive of lighterage 
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Marketer of Petroleum Products 


NEW ENGLAND PETROLEUM CORPORATION 
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Refinery & Terminal Prices (Continued) 


PRICES IN EFFECT JAN. 23 
GULF COAST—CARGOES, DOMESTIC & EXPORT, ALL PORTS 


Cargo prices are FOB ship at Gulf, minimum of 20,000 bbis., and are by refiners only to other 
refiners, export agents r tanker terminal operators The figure in parentheses after each price 


indicates the number mpanies quoting that price 
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MEXICAN BUNKER PRICES 
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GASOLINE Petroleum Colors 
PATENT CHEMICALS. INC 
PATERSON 4, N. J. 
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Tank Wagon Prices Oil PRICE SECTION 





amd ae 
station prices /« yanoline t imetude res; they deo, however 
ude imapect fees aa s wn ext , Gasoline tazres, shown + 
separate colum elude 1 the federva ate 
county tazres as i r " 
ae mot ome lude 
Deak 


ATLANTIC Wht Hum California Standard (Cont.) 


Regular 


REFINING o- © Tank = Re Notes 


Vagen tall 


KRerosine 
Tank Ween Hetail 


ESSO Fase (Gasoline 


Heeular (orade Kere 


IMPERIAL Base Gasette ‘ STANDARD Gasoline Gaseline sine 


Keguiar Grad . rw Taxes rw 


Ol (emsetine (asotine 


rw Taser 


CONT’L 
OlL 


©. CALIFORNIA ‘ " 
STANDARD 


Notes 
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OIL PRICE SECTION 


SOCONY 
VACUUM 





Tank Wagon Prices (Continued) 


Mobiigas Aircraft 
Grade Grade Grade Mobilgas 
Lo #1 Low (Regular Grade) Mobilfuet MOBILHEAT 
Tw. Tw. Tw. TA. Tw. Mobil Kerosine Diesel (Ne, 2 Fuel) 
New York City TH Yard A PL. ¥ 
Manh f 
Bronx 
Kings 
Queens 
Richmond 
Albany, N 
Binghamton 
Buffalo 
Jamestown 
Mt. Vernon 
Plattsburg 
Rochester 
Syracuse 
Bridgeport, Conn 
Danbury 
Hartford 
New Haver 
Bangor, Me 
Portiand 
Boston, Mass 
Concord, N. H 
Lancaster 
Manchester 
Portsmouth 
Providence, K 1 
Burlingtor Vt 1 
Rutland 11 ¢ ) > 12.9 
Tank Wagen Prices Bu flalo Rochester Boston Provid 
Spirits 16.5 0 mf 19.0 1¢ 16 
Napht? 18 5 19.5 25.5 17 
NY rices « ude 2 y sales tax apr able t 
Discounts 


AP SIaats 


wat -4-4-4-4-4-4-4-4.) 
wR 


we NwBwwE 
woe ne 


. 


pened pened rer 


ence 
5 


18.5 


T.W. les 0.5e for deliveries 
single T.W. delivery of 800 gals 
t from New Y t 


STANDARD Aviation Gasoline-Cons. T.W Sohio X-70 Gasoline 


Sohio Faso (Regular-Grade) Naphthas & Solvents 
Avia Paseo Paso Con RK SR D.C. V.M.AP 
Gasoline “oO Avia Avia sumer sol Naph- Naph- Varne Ne. 1 Ne. 2 
Taxes . Clear 91 loo Tw tha lene Sohio-Heat Sohio- Heat 


1 
) 17 
1 


Taxes: He 
A-1 
Discounts 


Napht 


Notes 


KENTUCKY Crewn Gase 
Net line 
STANDARD Dealer Taxes 
Red Crown (Ree. Grade) = : ; 
Red Or'n, Red Cr'n Stanolex Furnace (il 
Cons Dir (ensoline 100 gals e I 5 
rw T.Ww Taxes Tw 1-99 gals & over ad 15.1 « 

1 ‘ 


ex 


Puct Oilk—T. W ( hicago, 
standard Stanoles stanolex Stanolex 
Heater OFF Purnace i Puel A Fuel ¢ 
ave ‘ s xs 4 
‘ e .” > a 
x 


p ant at 
* Subnorma!) 

=x Effective Jan. 2 x’ 
a”* Effective Jar 
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DISPLAYED: Advertisements set in special 
per column inch 

UNDISPLAYED: For Sale 

Business Opportunities 


charge, $6.25 per insertion 


Wanted to Buy”, 
Miscellaneous 
tions set in type this size without border—25 cents a word. Minimum 


“Help Wanted 
classifica 





CLASSIFIED 


type or with border— 


Position Wanted '—l0 cents a word. Minimum charge $2 per insertion 
Box number counts 3 words 
preceding date of issue 
All classilied advertisements are payable in advance 


Copy must recch us by Wednesday 


No agency commission or cash discounts on classified advertisements 





For Sale 





FOR SALE 
STEEL STORAGE TANKS 
— 8000-Gallion, Tank Car 
Coiled 


Tanks, and Non- 
coiled 


a ~~‘ =~ Tank Car 
Coiled and Non- 
Comes 


OTHER TANKS TOO! 
Also Complete Tank Cars! 
IRON & STEEL PRODUCTS 
INC. 


134564 8. Brainard Ave., 
Chieage 33, Lllinois 
“ANYTHING containing [RON 
or STEEL” 








FOR SALE 


One 4700 gal 
Single Axle 
$1500.00 

One 3400 gal compt. Butler 
Single Axle, good 900 x 2 


Trailer 
tires $800.00 
Both trailers doub bulk heads 
guaranteed conditior Now in use 
No leaks. Write or Phone 

RAINBO OTL CO 
Dubuque, 











For Sale 


Business Opportunity 





FOR SALE 
Oil Biending Plant 


Installed new 1943 Complete with 


agitators Steam jacketed blending 


tanks Motor driven pumps 


fillers—Large quantity pipe Otting 


tools Approximately 200 000 
storage ali welded construct 
type Kewanee w pressure tx 
plete wit? 


automat toker 


WEINSTEIN CO. 
610 W. &th St., Jamestown, N.Y. 


Phone 6-154 











Position Open 


POSITION OFEN 
era products gasoline iw 

D. B. Cotter, ROOSEVELT. On. 
ING CORP., Mt. Pleasant, Mich. 


Raleamar H 


andiing gen- 


ete Mr. 
& KEFIN- 


POSITION OPEN Sales 
smal Mid-West refinery 10.000 barrel ca 
pacity Mr. D. B. Cotter, ROOSEVELT OIL 
& REFINING CORP., Mt. Pirasant, Mich 


Manager for a 


WORKING CAPITAL WANTED 
(Active management or silent 
stockholder} 

Modern compounding and packaging 
plant. large volume export and domes 

tle trade 
CONFIDENTIAL 
BOX 321 











Position Wanted 


CHEMIST: Experienced 
production development 
cants fuels petroleum, 
veys. BOX Ste 


Analyses, research 
Chemicals, lubri- 
refining, plant sur- 


ACOOUNTANT — CONTROLLER: Corporate 
Officer for Petroleum Distributor seeking new 
connectior B.A. degree; extensive diversified 
experience in all phases of accounting and 
Office Management Finance Credits Ir 


surance Age 33. BOX 323 


Wanted to Buy 


distributorshis 
a partner or 
mpany and 
Confider 


GASOLINE AND FUEL ON 
preferably ir ust. Will invest 
purchase Have had major 

arge independent jobber experience 


tial. BOX 322 


GASOLINE AND FURL OL diet 


Preter 


ributorship 
Massachusetts Rhode Island, Connec 

ice, equipment gal 
1 sell not unload Replies 


BOX 324 





Spudding in of Test Well 
Tops Boyd Homecoming 


Special to NPN 
Bill Boyd No. 1 was spudded in at 
Teague, Tex., Jan. 18, as citizens of 
Teague honored American Petroleum 
Institute's retired president, William 
Rufus Boyd, Jr., with a “Bill Boyd 
Day.” Test well was begun by the 
Lone Star Gas Co. on the Boyd farm 
to mark opening of the day's activi- 
ties, which included a parade, movies, 
and talks by Sen. Thomas Connally 
Jesse D. Wooten, vice president of 
Mid-South Chemical Co.; Congress 
man Olin FE. Teague; R. L. Wheelock 
API vice president; and D. A. Hulcy 
president of Lone Star Gas Co 
The celebration, sponsored by the 
Teague Citizens Council, was high- 
lighted by a banquet in the evening 
at the high school gymnasium. Earlier, 
a reception and tea honoring Mrs 
Boyd was presented by the women's 
clubs of Teague, with Mrs. Sterling 


January 25, 1950 


D. Proctor, Mr. Boyd's sister 
as hostess 


serving 


Programs for the day were printed 
by the Citizens Council, as well as 
by the Lone Star Gas Co. and Lone 
Star Producing Co. The latter was a 
glossy, illustrated pamphlet, “Wel- 
come Home, Bill Boyd,” giving «de 
tails of Mr. Boyd's career and a de- 
scription of the day's activities 


Federal Oil Product Tax 
Collections Dip in December 


NPN News Bure 

WASHINGTON.-Federal tax col 
lections on oil products during Decem- 
ber, 1949, dropped considerably from 
same month a year ago, Internal 
Revenue Bureau reports 


Following breakdown is shown for 
taxes collected (figures for Decem- 
ber, 1948, are in parentheses): gaso- 
line, $46,588,601 ($53,869,966); lubri- 
cating oils, $4,809,913 ($6,843,157); 


transportation of oil by pipe line, 
$1,536,331 ($2,316,254) 

(Since these taxes are levied when 
products move from refinery to stor- 
age, they may not necessarily reflect 
consumer demand.) 


API Lists 9 More October 
‘Gas’ Consumption Totals 


NPN News Bureau 

NEW YORK--API has reported 
gasoline consumption totals of eight 
more states and the District of Col- 
umbia for October, 1949. The totals, 
compared with those for October, 
1948, are as follows (in thousands of 
gals.) 

soos 1948 

California 5,201 295,097 
District of Columbia 7 5,840 14,436 
North Carolina 74,574 65,295 
Tennessee 57,691 57,228 
Kansas 55,742 55,036 
Maine 19,298 18,527 
Mississippi 29,606 31,288 
Alabama 44,154 41,740 
Wisconsin 82,189 77,017 
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CRUDE OIL PRICES Prices 


Mid-Continent, Texas, New Mexico, Louisiana, Arkansas, Rocky Mountain and Other Fields 
i 4 ® i M ‘ o r a i" 





“MMPDt LS 4 n ‘ » ' in 
(eravity 








ILLINGIS-INI A‘ 


Gulf Coust 
Refugio A 
schedube 
Gulf (oust 
Mirande Menvy A tithers 


sehedule ' f4-t8 «aravity 


Gault (Coast Mag e ' e e 
Heyser A Others Lot ISIANA-ARKANSAS 
Schedule t 20-40 gravity e Arkansas Sour 

Mag Schuler, Jones Sand 


‘ Mag I 
i r schedule I 
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CRUDE OIL PRICES 





Arkansas Sour 


(Magnotia-Limestene & (thers 


schedal. ‘ 
N. Louisiana 
(Homer 
sehedute ‘ Arkaneas 


ard 


\. Lowtsiana- Arkansas 


Sweet 


(Caddo & (thers) 


Schedule A Arkansas F 
es Standa Star 


Nertheast Loutsiana 


(Dethi &2 OF 


baw Sta 


schedule A 


hers) 


Central Louisiana 


(Helly Ridge A 
Sehedule (): Esso Stand 


(Mhers) 


Central Louisiana 
(Ota & (thers) 


schedalr Arkansas F 


Coastal Louista 


((eolden Meadow 
v tinenta 


schedule ft 


& (the 
“ 


ana 
(Mhers 


(Coastal Loutsinaa 


(Lew Cold 

schedule fF 
13-4 3 ‘ 
Seuth Laws 

(Westweee A 

sehedule ©: Es Sta ‘ 
LAL ISTANA-ARKANSAS 


Test) 
(24-78 gravity) 


jana 
hers 


sweet 


MISC ELLANEOLs 


Creole (Pure 

Georgetown 

Haynesvill 
kar 


Payette & 


Fayette Sweet 


er . ¢ 


MONTANA 


WIOMING 


ps 
Sir : 
Canadian Pieids 
mperia 


mper 





s. ©. Califernia 


SCHEDULE : 
(oravity 


SCHEDULS? 
(eravity 


January 25 


prices 


schedule 


effective 


CALIFORNIA 
ie4e All gravities ahove these queted take 
“CHEDUL? " 
(eravity 


“ ; 7 


schedule 


highest price offered for the field specified 


ie it it 


schedule 








Statistics 


CRUDE PRODUCTION AND RUNS TO STILLS (Total U.S.) 


} 


aa © pe 


«(Rate Ge GAR 











0 
JFMAMJJASOND 





aX Roads 11 18254 11 1825 


FEB MARCH 





+ ++ tt ttt fe 


7 1421284 1) 625411 1825 
FEB MARCH 


Crude Oil Stocks 


(Bureau of Mines figures in thousands of 
barrels) 


Change 





Penna. Crude Runs to Stills 


(Compiled by National Petroleum Assn., from 
reports of all companies refining Penna. Grade 
rude Figures in b/d.) 

Week Faded Week Ended Week Ended 
dan. 14, 1950 dan. 7, 1950 Jan. 15, 1949 


60,701 56.033 58,420 
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(American Petroleum Institute figures 

thousands of barrels of 42 gallons each 

Figures include reported totals plus esti 

mate of unreported amounts and are 

therefore on a Bureau of Mimes basis 
Districts 

East Coast 

Appalachian 

Appalach 

Ind., I 

Okla 

Inland Texas 

Texas Gulf Coast 


Districts 
East Coast 
Appalachian (Dist 
Appalachian (Dist 
Ind., Ill., Ky 
Okla., Kans., Mc 
Inland Texas 
Texas Guit Coast 
Louisiana Gulf Coast 
No. La. & Arkansas 
Rocky Mt (Tyist 
Other Rocky Mt 
California 
Total U. 8.—-B. of M. Basis 
t 8 B { M. Basie Jar 
East of California 


(Dist. 4) 


** On new basis in East Coast district 
Unfinished gasoline stocks included are 


Crude and Condensate 


Production 


(Barrels, daily average) 
Week ended Jan, 14 


Crude & 
Condens 
42,200 
1.000 
8,000 
100 

150 


Michigan 
Nebraska 
Kansas 


Total Texas 
North La 
Coastal La 
Total La 
Arkansas 
Mississippi 
Alabama 

N. Mex. —8. E 
N. Mex.—0Other 
Wyoming 
Montana 
Coloradc 

Utah 

Calif 


Total U. 8 
*Penna. Grade crude ir 


Breakdown of condensate 


neluded ir 


produ 


above table is as 


Arkansas 
No. La 

Coastal La 15,000 
Mississippi 


200 
6.600 


3,850 


** Okla Kansas, Neb 


ended 7 a.m Jan. 12 
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REFINERY OPERATIONS 


Crude Rans to Stille 


Daily Average 
Week Ended 


Jan. 14 Jan. 7 
aT°o Sol 


Kesidual 
Fuet on 
Production 
Week Ended 
dan. 14 dan. 7 
1,523 1,521 
— 4 
1,199 


one 
362 
us 
20 


226 
$36 


5.984 


373,000 bbis 


| Operated 
Week Paded 


dan. 14 
S7.4 


Total 
Stocks 
Kerosine 
Week Ended 
Jan. 14 dan.7 


8,365 5 


Jan. 7 


Gasoline 
Production at 
Refineries Inc. Kerosine 
Natural Blended Preduction 
Week Banded Week Padded 
Jan. 14 dan. 7 Jan. 14 dan. 7 
sa 2. SOG 2.514 312 Le 


Total Stocks 
Gas OU} and 
Distillates 


Total Stocks 
Kesidual 
Feel ou 

dan. 

**11, 824 

M3 
103 
47 
44 
S76 


3 


Statistics 


eh - 
—-zONF- 
ate Geese 








GAS Ol. AND DISTHLATE STOCKS (Dist. 5 Not Included) 


“ * BARRELS 











FUEL Off STOCKS (Dist. 5 Not 


MALIONS OF GARRELS 











About Oil People 





Young Jobbers 


Mr. Helmer 


Harris J. Helmer, 29, general mana 
ger of Badger Gas Products Co 
Platteville, Wis. and president of 
Wisconsin Liquefied Petroleum Gas 
Assn., has some definite ideas on how 
to meet the challenge of postwar cor 
petitive jobbing 

Keynote of his LP-gas operation 
marketing concentration. Harris feels 
that a good jobber 


LP-gas must 


itay in his own backyard in order 
to control effectively all his dealer 
contact with re 


er Since 1947 he has 


and maintain cl 
organization fron SY 

nor more than 75 mil 
Platteville plant His 2 

retail customers are within a 

ile radius of the plant 

Harris expresses his business ph 

A good jobber 

must build his own name and give 


osophy in this way 


extra good service to all, as I believe 
that he is selling gas service and 
nothing more He must not have a 


selfish mind about business but 
should do a good turn for the guy 
next door who is also in the sam 
business He should pay and dis 
count all bills and must be sure that 
his accounts are 
times He 
loss statement each month and 


able to know what goes out in 


in good shape at all 
should have a profit 


ucts and comes back in ash 


68 


should put tax money in the bank 35% to 41° 
each month for what he owes the 
government. He should be fair in all 
dealings He should get a good Winston-Salem oO. . 2 Kirkland, 
price for all he sells, and give a fair Wilson; D. W. Joyner, Rocky Mount 
service in return Cc. M. Barringer, Newton, and At 

Harris began in the torney J. C. Little, Raleigh After 
ness with his father, (now deceased) a Labor Depart 
in 1939, and helped him build the ment’s Wage-Hour Division had “ex 
company’s bulk plant, after clearing plained 10W 
a dump yard on the site For a 
while young Mr 


lecrease in fire insurance 
rates effective Jan. 2, included the 
following: R. E. Taylor, chairman 


LP-gas hbusi- 


representative of 


minimum wage and 
overtime pay changes, effective Jar 
Harris went on the 25, would affect certain employes ir 
road to develop dealer business, and the oil business and had departed, a 
later worked in the retail depart bewildered voice from the back of 
ment, which he feels is the foundation the room remarked that the situation 
of the company’s success had been cleared up so thoroughly 

An all-state football center at high that he intended to play it 
school in Plattesville in 1938 and 1939 
Harris is active in numerous civi 
organizations in his home town 
During the war he served from 1941 
to 1945 with the 4th Marine Division 
Special Weapons, in the South Pa 
cific, and holds several decorations 
Married, with a seven-year-old son 
Harris raises Boxers in his own ken 
nel, and likes hunting and fishing 
He is co-owner of 


safe and 
pay all employes the minimum wag¢ 
and overtime regardless of how ob 
viously they might be 
these regulations 


exempt from 


James B. Allen has joined the Ir 
dustrial Division 
American Mineral Spirits Co. as a 
lubrication engineer and will service 
jadger Gas Prod oil accounts in northern New Jer 
ucts with his mother, Mrs. George sey 
Helmer, who is active in company 


Lubricating 


Amsco is distributor for Pure 
Oil Co. of lubricating oils and greases 


operations n 10 northeastern states 


Insurance committee of North Car New president of Charleston, S. C 
olina Oil Jobbers Assn., whose work Kiwanis Club is Warner T. Hamm, 
resulted in jobbers being granted a Gulf Oil Corp. agent in the area 


f ; 
> 
’ 


Mrs. Harry L. Horning presented the 1948 Horning Memorial Award to T. A. Boyd 

General Motors Research Laboratories Division consultant. Jan. 11, during 1950 

annual meeting of Society of Automotive Engineers. Mr. Boyd's paper. “Pathfinding 

in Fuels and Engines.” won award. On right is Albert J. Blackwood. assistant direc- 
tor, Standard Oil Development Co.. chairman of award committee 


* 
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4 Ways 
Platt’s OILGRAM 
News Service 
Can Help You 
Materially ... 


By giving you oil industry 
news first .. . You gain days 
of valuable time in formulating 
new company policies and in 
adjusting your current opera 
tions to changing conditions 


By giving you complete re 
ports on oil news ... You don't 
have to spend time and money 
digging for information You 
get all the facts quickly 

concisely accurately 
daily in one package 


By giving you authentic facts 

You don't have to check 
and double check. OILGRAM's 
facts are reliable compiled 
and presented by oil news re 


porting experts 


By giving you continuity and 
follow-through . . . Your file of 
OILGRAM News Service reports 
is a complete and continuous 
historical record of industry 
events ideal for reference 
charting trends, evaluating your 
current policy and operation 


and planning for the future 


See for yourself! Accept our of- 
fer of a two-week trial sub- 
scription without cost or obli- 
gation 


write to: 








Platt’s OILGRAM News Service 
1213 West Third Street 
Cleveland 13, Ohio 
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ABOUT OIL PEOPLE 


Frank W. Lovejoy, Socony-Vacuum 
Oil Co., was chief speaker at the 11th 
annual Distinguished Sales Award 
dinner in Memphis, Tenn., sponsored 
by Memphis Sales Managers Club re- 
cently. Forty-five salesmen of Mem- 
phis and the mid-South were honored 
at the dinner 





Mr. Martin Mr. Supple 


4. L. Martin, vice president and di- 
rector of pipe lines for General Pe- 
troleum Corp., retired from his posi- 
tion with the company effective Jan 
1, 1950. 

He is succeeded by George H. Sup- 
ple, manager of the pipe line depart- 
ment for the past year and a half 

Mr. Martin joined General in De- 
cember, 1913, and recently completed 
36 years of continuous service with 
the company in the pipe line depart- 
ment. He has been a “pipeliner” for 
15 of his 65 years, beginning in the 
Middlewest in 1905. His first post 
with the company was assistant su- 
perintendent of the pipe line depart- 
ment. He advanced to general super- 
intendent in 1932 and vice president 
and director of pipe lines in 1948 

Mr. Supple joined General in 1924 
as an accountant In 1935 he en- 
tered the pipe line department 4s as- 
sistant to the manager, and became 
manager in 1948 

A native of Michigan Valley, Kans 
Mr. Supple was graduated Phi Beta 
Kappa from Kansas University 

> * > 
R. M. Miilu has 
been named east 
erm sales man- 
ager of Oronite 
Chemical Co 
subsidiary of 
Standard Onl Co 
of California. Mr 
Miilu, who has 
been with Cali- 
fornia Standard 
and subsidiaries 
for 32 years, has 
9 served in eastern 
Mr. Miilu and western 
United States, as well as Canada 
His experience has been largely in 
marketing, with emphasis on lube 
oils. A member of American Petro- 


leum Institute's “Twenty-Five Year 


Club,” he was formerly vice presi- 
dent of California Commercial Co 


WITH FIRE-TESTED 
ARRO-FOAM 


FIRES OUT QUICK 
... STAY OUT! 


Refineries . berrel houses 
bulk plants — wherever 
flammable liquids are stored 
AER-O-FOAM “'Fire-Tested™ 
Protection is needed! 
National AER -O-FOAM pro- 
vides quick, effective action 
thet stops fires before they 
get a “'start.”” AER-O-FOAM 
forms a thick, tough, long- 
lasting, airtight blanket of 
foam that snuffs out flames 
insulotes threatened areas 
and prevents flashbocks 
AER-O-FOAM is non-cor- 
rosive easily washed 
away with hose stream 


Complete Protection 
For Oil industry 


Whether it is o complete foam 
system for a refinery, o refill 
can of AER-O-FOAM liquid 
or a foom charge for a hand 
extinguisher National can 
supply your every need 


NATIONAL 
FOAM SYSTEM 


PACKARD BLDG., PHILA. 2, PA 














SKID TANK PUMP 


STANDS UP UNDER ALL 
CONDITIONS OF SERVICE 


Sturdy, but simple construction—it's 

the fovorite for Kerosene, Gasoline 

ond Fuel Oil transfer where the 
“going is tough!” 


SERVICE STATION 
EQUIPMENT COMPANY 


# 10MM WOOD aft) ate 
MUSKEGON, MICHIGAN . TORONTO, ONTARIO 


Offices Principat Cites 


PHILLIPS 
Hand Operated Pumps 


APPROVED 
by the Petroleum Industry ' 


The PHILLIPS policy of special- 
izing exclusively in Hand Oper- 
ated Dispensing Equipment has 
enabled us to develop a complete 
and widely accepted line. ree 


decades of dependability! 


Write Today 
For Catalog 


showing the complete 
PHILLIPS line of Hand 
Operated Pumps, Tank 
Units, Grease Dispen 
sers and other Service 


Station Equipment 


PHILLIPS PUMP & TANK CO. 
$060 Brotherton Road 
LE Cincinnati 9, Ohic 
Pervayay® West Cost Office 
2449 Hunter St 
Los Angeles 21, Cofifornie 
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C. Elmer Town- 
send, manager of 
Sun Oil Co.'s in- 
surance depart- 
ment for the past 
31 years, retired 
Dec. 31. A mem- 
ber of American 
Petroleum Insti- 
tute for 25 years, 
Mr Townsend 
has served on 
many API com- 
mittees and was 
fire prevention 
chairman from 1933 to 1946 

Mr. Townsend is succeeded by H. 
Walter Johnson, department assistant 
manager and API member 


Mr. Townsend 


Mr. Henderson Mr. Slater 


Two Gulf Oil Corp. vice presidents 
each with 42 years of service, have 
retired from positions with various 
Gulf companies, effective Dec. 31 
They are Wililam A. Slater and Herb- 
ert Henderson. 

Mr. Slater joined Gulf as a chemist 
at its Port Arthur, Tex. plant He 
was elected a vice president of Gulf 
Oil Corp. and Gulf Refining Co. in 
1939 and was placed in charge of the 
manufacturing and marine depart- 
ments He has been a director of 
Gulf Refining; vice president and di- 
rector of Gulf Research & Develop- 
ment Co.; president and director of 
Venezuela Gulf Refining Co vice 
president of Gulf European Co.; a di 
rector and president of Kuwait Tank- 
ers, Inc., Kupan Transport Co., and 
Afran Transport Co.; and a director 
of Neches Butane Products Co 

Mr. Henderson started with the 
company as superintendent of con- 
struction at the Port Arthur refinery 
He has served as vice president of 
Gulf Oil Corp., Gulf Refining Co., 
Gulf Research & Development Co 
and Venezuela Gulf Refining Co., and 
as board chairman of Neches Butane 
Products Co 

Retiring from positions in Gulf 
Oil Corp.'s general offices in Pitts- 
burgh effective Dec. 31 are E. E. 
Appel, building department manager 
with 41 years’ service; J. G. Glasgow, 
nanager of engineering and construc- 
tion for the manufacturing depart 

ent, an employe for 40 years; H. E. 
Gibson, manager of engineering and 


construction for the sales department, 
who has been with the company for 
33 years; and W. V. C. Bulkeley, as- 
sistant general manager of the sales 
department, a veteran of 21 years 
with Gulf 
. > > 
W. W. Reichenbach has been named 
assistant manager of the oil supply 
and exchange department of the 
General Petroleum Corp. He has 
been with the company since 1945 
> > > 
Ray A. Wollen has been named 
distributor of General Petroleum 
products in The Dalles, Oreg., effec- 
tive Jan. 1. Mr. Wollen has been a 
resident of The Dalles for 16 years 
representing the Wiggins Co., auto 
motive suppliers. His territory in- 
cludes all of Wasco County and pact 
of Sherman County 
> . > 
James F. Keenan, district indu 
trial salesman of the Wilmington 
District (Los Angeles) was winner 
of Shell's “salesman of the month” 
award for November in the southern 
California district 
As a marine salesman, Mr. Keenan 
works closely with chief engineers 
of vessels docking at Wilmingtor 
One of his recent accomplishment 
cited by the company was the sal 
of 36,000 gals. of special cable dress- 
ing to the Long Beach Harbor De- 
partment 
>. . > 
W. R. Gaston, district sales mar 
ager for Gulf Oil Corp., with head- 
quarters in Fort Worth has resigned 
to become a Gulf commission agent 
at Greenville Tex New district 
manager is C. C. Blackman, who 
goes to Fort Worth from a similar 
position he had held at Waco since 
1946 J. C. Williams moves from 
San Antonio to replace Mr. Blackman 
at Waco A native of northwest 
Texas, Mr. Blackman attended school 
at Greenville, Farmersville, and the 
University of Texas. He started with 
Gulf in 1931 
> 
Ohio Oil C 
has appointed 
Hal W. Stewart 
to fill its newly 
created position 
of assistant gen 
eral counsel. H« 
will work in the 
office of A. M. 
Gee, general 
First 
€ mploye d by 
Ohio at Shelby 
Mont., in 1922 
after receiving 4a 
law degree from the University of 
Virginia, Mr. Stewart was tran 
ferred to Findlay in 1930. Here he 
has worked with legal productior 
problems chiefly related to lands and 


leases 


counsel 


Mr. Stewart 
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FOR UNIFORMS i 
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Uniform Mustrated manufactured by 
Unitog Mig. Co., Kansas City, Mo 


= 
REEVES BROTHERS, Unc., 54 worn st, New York 13, N.Y. 


REPRESENTATIVES IN: Akron * Atlanta + Boston * Chicago * Dallas * Los Angeles « Philadelphia + Portland Oregon « St. Lewis « Montreal « Toronte 


January 25, 1950 
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Mr. Richardson 


‘" 


Mr. Knight 


Mr. Beckman 


Mr. Farwig 


New general 
superintendent in 
Cities Service Oil 
Chicago 

marketing head 
quarters is G, C. 
Richardson, suc 
ceeding E. L. 
Stauffacher, who 
has been ad- 
vanced to assist- 
Mr. McDowell ant to the vice 
president and 
marketing  divi- 
sion. Mr. Richardson, who has served 
with the company continuously since 
1935 except for military leave, at one 
time was manager of the marketing 
division's automotive department. He 
has been Cleveland regional manager 
since 1948 

Filling Mr. Richardson's position at 
Cleveland will be L. J. Beckman, 
former assistant secretary in chargé 
of marketing division accounting. The 
latter has been with Cities Servic« 
since his employment at Tulsa in 
1929 

Succeeding Mr 
ant secretary is L. 
manager of the 


Co.'s 


manager of the 


Beckman as assist 
W. Knight, offic: 
Chicago marketing 
region. He rose from a clerical post 
with the company in 1931 to offices 
manager in Cleveland, and later in 
Chicago. His place is being taken by 
W. P. Priestly, former accounting 
department head in the Chicago re 
gion 

In other changes, Cities 
has appointed B. J. Farwig assistant 
marketing sales manager under C. A 
Willis, marketing division sales man 
ager; John T. McDowell as assistant 
sales manager in charge of distributor 
and wholesale rales for the company 
and E. C. Steffy as wholesale man 
ager of the metrop 


Service 


jitan Chicago di 
vision 
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New assistant secretary of Sohio 
Pipe Line Co. and Sohio Southern 
Pipe Line Co. is William E. McKee, 
who will continue as manager of 
Sohio’s St. Louis accounting office 
After joining the company in 1939 as 
an accountant in pipe line work, 
Mr. McKee was transferred to the 
general accounting section in Cleve- 
land in 1941. Following Army service 
in the European Theater during 
World War II, he became staff assist- 
ant in Sohio’s industrial relations 
section of the finance and accounting 
department. He was made manager 
of the St. Louis accounting office in 
1948 

> . 

Thomas J. Hanlon, Independence, 
Kans., associated with Sinclair Re- 
fining Co. and other Sinclair com- 
panies for 30 years in a legal capa- 
city, has retired as of Dec. 31, 1949 
In 1932 he moved to Independence to 
take charge of all legal matters re- 
lating to pipe line operations. Sin- 
clair Refining’s board of directors re- 
cently adopted a resolution of appre- 
ciation for Mr. Hanlon's services 

Clifford KR. Lincoln has been ap 
pointed associate of Frank O. Ben- 
nett & Co., New York, brokers in 
petroleum products, as of Jan. 1 


. . . 


Mr. Schwartz Mr. Leu 


American Oil Co. has elected two 
vice presidents effective Jan. 1, 1950 
They are Mare I. Schwartz, new vic« 
president in charge of the sales «d 
partment, and J. J. Leu, new vice 
president of the service and opera 
tions department 

Mr. Schwartz, a veteran of World 
War I, joined American in 1929 as 
assistant to the manager of the 
wholesale sales department, later be- 
coming department manager. Named 
sales manager of the southern region 
in 1947, he was elevated to manager 
of all wholesale sales activities from 
Maine to Florida two years later 

Mr. Leu started in the oil industry 
with Indiana Standard in 1914 as a 
record clerk After considerable ex 
perience in sales, he joined Pan 
American Petroleum & Transport Co 
in 1930 as division manager at New 
Haven, Conn Appointed assistant 
general manager of American Oil 
Co.'s northern division in 1937, he 


became assistant to the general man- 
ager of sales at Baltimore following 
World War Il Mr. Leu was made 
northern division sales manager in 
1947 and manager of the service ce 
partments in 1948 
> > 

J. R. Gignoux, 
chief mechanical 
engineer for 
Shell Oil Los 
Angeles, retired 
Jan. 1, 1950, af- 
ter 32 years of 
service. Cc. A. 
Veatman, who 
has served in the 
Shell Pipe Line 
Corp. in Houston 
the past year and 
a half, succeeds 
him Mr. Yeatman 

Mr. Gignoux joined Shell in 1918 
as a draftsman and has worked on 
numerous engineering developments 
and techniques in the West. He su- 
pervised construction of Shell's pipe 
lines from Bakersfield to the Mar- 
tinez refinery, and from Ventura t 
Wilmington 

Mr. Yeatman, one-time field engi- 
neer in the Los Angeles office, was 
assistant manager of marketing op- 
erations in San Francisco for seven 
years prior to transfer to Houston 

> > > 

Henry B. Van Dyne, president of 
Van Dyne Oil Co., Troy, Pa., recently 
returned from a two-week vacation 
in France and Switzerland. He mace 
the entire trip by airplane 
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NATIONAL "62° 
LOW PUMP 


NATIONAL "62" LOW PUMP 
Nylon cable type hose extension 
Serves cors up to 12 feet awoy 
NATIONAL "64" LOW PUMP 
Semi -conceoled hose extension 
Serves cors up to 14 feet awoy 
NATIONAL "66" LOW PUMP 


Reel type hose extension. Serves 
cars up to 13 feet away 


NATIONAL PUMPS 


General Offices and Factory 

Fort Woyne |}, ind 
Pacific Coast Branch Office: 1190 28th Si, 
Oakland, Calif 
District Office: 3605 East Olympic Bivd, 
Los Angeles, Calif 

Export Office: 8 So. Michigan Ave, 
Chicago, Wi! 


ee 


NATIONAL "64" 


NATIONAL “66” 
LOW PUMP 


LOW PUMP 


no wonder 


NATIONAL tow pumps 


are national favorites 


check these facts: 


rhe smart styling, streamlined design, and bonderized, high temperature 
baked enamel finish of National Pumps dress up your islands, attract 
customers 


Advanced operating features assure you fast, accurate, efficient, year 


round service 


Large, illuminated, built-in curved glass panels, exclusive with National 


display your name and trade mark prominently above the dials 
All component part mad mayor assemblies have been pt ed through 
vears of world-wide field service 


You have vour choice of three pom hose extension types 


Simplified operation and ease of replacement guarantee low maintenance 


cost 


Send today for descriptive booklet giving complete specifications 





A key year 


In 1950, the Pure Oil line will be bigger 


and better than ever before. 
New products, with new names, will 
make it more complete than ever before. 
And each product — gasoline, motor oil, 
tractor fuel, automatic transmission 


fluid, anti-freeze, gear lubricant, grease, 
accessories will 


batteries and 
benefit from the broad ax ceptance given 


new products and 


the PURE family name 
The new products, in particular, will 


promotion will help 
enable the men who sell the Pure Oil line 
to approach with new confidence and 
new sureness the job of winning high- 


Pure Oil dealers 
profit accounts from fleet operators, 
the 


farmers and consumers. 
Pure Oil advertising in 1950 


. 
and jobbers 
greatest campaign in the company’s his- 
tory — will give powerful support to this 
important task. 
Yes, 1950 will be a great year, in which 
dealers, jobbers and customers alike 
can, more than ever 


“Be sure with Pure 


THE PURE OIL COMPANY 





